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We have audited the balance sheet of Capital Metropolitan Transportation
Authority as of December 31, 1988, and the related statements of revenue,
expenses and changes in retained earnings and cash flows for the year then ended.
These financial statements are the responsibility of the Authority's management.
Our responsibility is to express an opinion on these financial statements based
on our adit. The financial statements as of December 31, 1987 and for the year

then ended were examined by other auditors whose report dated March 11, 1988,_..

expressed an unqualified opinion on those statements.

We conducted our audit in accordance with generally accepted auditiu; standards |

and with generally accepted government auditing standards in accordance with OMB
Circular A-128. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An andit
also includes assessing the accounting principles used and the significant
estimates made by management, as well as evaluating the overall financial state-
ment presentation. We believe that our audit provides a reasonable basis for our

opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Capital Metropolitan Transportation
Authority at December 31, 1988 and the results of its operations and its cash
flows for the year then ended in conformity with generally accepted accounting
principles. As described in Note 12 to the financial statements, the Authority,
in accordance with the Financial Accounting Standards Board, Statement No. 95,
presented a Statement of Cash Flows for the year ended December 31, 1988. -
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CAPITAL METROPOLITAN TRANSFORTATION AUTHORITY
' ANDERSON & LONG

MormsongSprouse BALANCE SHEETS

DECEMBER 31, 1988 AND 1987

ASSETS

CURRENT ASSETS
Cash, including unrestricted investments
of $4,097,242 and $16,213,189 (Note 2)
Receivables
Federal/state grants receivable (Note 6)
Custamers
Sales tax '
Current portion of note receivable (Note 8)
Inventory of parts and fuel
Prepaid expenses and other current assets

Total Current Assets
RESTRICTED ASSETS (Notes 5 and 10)
PROPERTY AND EQUIPMENT (Note 13)

Land and improvements
Buildings and improvements

Revenue vehicles
Non-revenue vehicles

Equipment

Passenger parking and stations

‘Leasehold improvements .

Less accumulated depreciation and amortization

Construction in progress

Net Property and Equipment

NOTE RECEIVABLE, less current portion (Note 8)
RIGHT OF WAY (Note 6)

OTHER ASSETS (Note 8)

TOTAL ASSETS

1988 1987
3,643,238  §$ 16,605, 141
2,239, 301 1,240, 211

337,528 320,790
8,763, 845 8,047, 728
477,003 421,919
1,028, 990 944, 687
533,510 379, 746
17,023,415 - 27,960,222
26,006,543 3,647,672
6,336, 924 5,796, 786
903, 831 903, 831
24,722,425 25,168,025
375,057 234,697
4,052,762 3,898, 248
679,230 473,919

270, 692 270, 692

r [ 14 14
(8,815, 958) (5,658, 621)

—28,524,%3 31,087,577
13, 466, 020 7,322,768
41,990,983 38,410, 345
10,851,910 11,328,913

8,567, 350 8,551,064

427,784 529,532

$104,867,985  § 90,427,748




cmkmrx.mm'nas il :

Current installments- of oerti.ficates of
participation (Note 4) -

Current installments of obligation under .
capital lease (Note 8) ..

Accounts payable T
City of Austin (Note 7) Ce A s
Trade .

Payroll, payroll taxes and withholdmgs .

Accrued vacation and sick leave

Other current liabilities : -

Total Current Liabilities . '

DEFERRED GAIN (Note 8)
PAYABIE FROM RESTRICTED ASSETS

Due to employees — retirement élm (Note 10)

OBLIGATION UNDER CAPITAL LEASE, less current
installments (Note 8)

CERTIFICATES OF PARTICIPATION, less current
installments (Note 4)
Total Liabilities

FUND EQUITY
- Contributed capital (Note 6)
Retained earnings
.Reserved for retirement of certificates
of participation (Note 4) '
Reserved for self-insurance
Reserved debt service coverage
Reserved for operating contingency
Reserved for capital equipment replacement
Reserved for future public transportation
mobility project \
Unreserved/undesignated
Total Retained Earnings

Total Fund Equity

COMMITMENTS AND OONTINGENCIES
(Notes 3, 7, 8, 9 and 10)

TOTAL LIABILITIES AND FUND EQUITY

§ 3,265,000

s 3,505 000
477,003 421,919
o 0= 924,928
" 4,692,868 - 1,898,075
542,317 " 485, 101
-790, 160 . 698, 103
526,424 970, 021
: 10,533,772 8,663,147
1,129, 466 1,228,901
1,106,998 746,709 -
10,851,910 11,328,913
6,595,000 10, 100, 000
27,265,425 23,241,997
2,835, 000 2, 835, 000
. 2,000,000 -0-
8,000,“)0 -0-
3,000, 000 -0
4,000, 000 0=
5,000, 000 -©-
22,550,414 32,283,081
[ 4 [ 4 - [ 4 [ 4
74,650, 839 58,360,078 -
$104,867,985 $ 90,427,748

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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NOTE 2: CASAN)INVE’.MBH‘S (Continued)"_ i
Capital Hatro s cash at Decanber 31, 1988 and 1987 is shown below:

S 1988 1987

Concentration account | o s - $ .110,692 $ 489,541
Operating account = .~ ¥ o (531,673) (99,369)

Payroll account .~ (66,732) (1,179)
~Imprest funds-msurance cla.uns ) ' - 30,800 C L -0
Change funds e e 359 659 -

Total Cash ... - .- (454,008) ~ 391,952 -
Total Unrestricted Investments - - _ 4,097,242 16,213,189 -

TOTAL CASH AND UNRESTRICTED INVESTMENTS = § 3,643,238  $16,605,141 -

NOTE 3: CONTRACT WITH AMERICAN TRANSIT CORFORATION

During the years ended December 31, 1988 and 1987, Capital Metro con-
tracted with American Transit Corporation (ATC) for operating personnel.
ATC is reimbursed monthly for payroll and fringe benefit costs associ-
ated with those personnel. The reimbursement to ATC was as follows:

1988 1987
Transportation expenses $ 9,241,351 $11,625,000
Maintenance expenses 4,655,039 3,960,000
General and administrative expenses 970,053 876,000

$14,866,443 $16,461,000

NOTE 4: CERTIFICATES OF PARTICIPATION

On December 23, 1985, Capital Metro issued a series of Certificates of .
Participation (the Certificates) in connection with the lease-purchase :
of 100 buses and related equipment. The Certificates are secured by the
buses and related equipment, bear interest at 5.75% to 7.5% and are due

as follows:
PRINCIPAL INTEREST _TomnL
1989 $ 3,505,000 § 686,387 § 4,191,387
1990 " 6,595, 000 425,438 7,020, 438

$10,100,000  $1,111,825  $11,211,825
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" 1988

OPERATING REVEMUES = .~~~ -~

§$ 3,271,985

1987 o

$ 2,990,474

457,560 -

Passenger S _
. Total 0perating Revenues 1,481.ﬁ§ 2291,
OPERATING EXPENSES (Note 3) e
Labor . 14,490,956 16,372,909
Fringe benefits 7 -~ 4,951,808 3,133,536
Services N V2,726,825 3,248,995
Materials and supplies 3,061,981 3,060,131
Dtilities e © 345,139 380,679
Casualty and liability . . 909,246 1,975,876
‘Taxes ~ . 355,955 359,273 .
Purchased transportation 3,654,122 2,232,842
Leases and rentals 766, 656 909, 798 -
Miscellaneous 604,951
Depreciation and amortization expense 3,525,135 3,418,028
. Total Operating Expenses 35,392,773 _E'Wf'ﬂ‘f
Operating Loss (30,910,935) _(32,257,639)
NON-OPERATING REVENUES (EXPENSES)
Sales tax revenue (Note 12) 40,316,633 38,637,860
Grant revenue - federal/state govermment 296,948 48,701
Other income )
Interest incame, net of interest expense 976,863 217,931
Other incame ' 271,790 71,012
Total Non-Operating Revenues (Expenses) 41,862,234 38,975, 504
Net Incame -- 10,951,299 6,717,865
ADD depreciation on fixed assets acquired by grants,
entitlements and shared revenues externally
restricted for capital acquisitions and : ' :
construction that reduces contributed capital 1,316,034 _ 1,152,000
Increase in Retained Earnings B 12,267,333 7,869,865 .
RETAINED EARNINGS, Beginning 35,118, 081 27,248,216

RETAINED EARNINGS, Ending

$ 47,385,414

'$ 35,118,081 ..

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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