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Board of Directors c.' 

Cap!tal Metropolitan Transportation AuthoritY·L 
Austin, Texas .' 

... ~ ~.,<.,.,>~, ,,' ,.,.,' .•.',c-:'C,-",,'''';'-.,,' .... 
: .. -. 

IRlEPEtUN'l' AtDrroR'S RBR>R'1' " 

we have alXlited the balance sheet of capital Metropolitan Transportation 
Authority as of December 31, 1988, am the related statements of revenue, 
expenses arXl changes in retained earnings am cash fiO\lllS for the jear then en::Jed. 
'lbese financial statements are the responsibility of the Authority's mnage:oent. 
oUr responsibility is to express an q»inion en these financial statements based 
on our auUt. '!he financial statements as of December 31, 1987 and for the jear 
then eD3ed were exanined by other aLditors tilose report dated March 11, 1988, 
expressed an unqualified q>inion en those statements. . 

;-. 

we oonducted our aLdit in aocordance with generally a:::oepte3 auditiB3 starXlards 
arXl with generally a:::oepted gcweum::nt au3itin1 &tamards in accordance with CMB 
Circular A-128. '!bose starx1ards require that W! plan am perform the adit to 
obtain reasonable assurance about tbether the financial statements are free of 
material misstatement. An adit incltJ3es exaniniB3, on a test basis, evidence 
sUWOrting the amounts am disclosures in the financial statements. An audit 
also incltJ3es assessing the accounting principles used arr:l the significant 
estimates made by management, as well as evaluating the CNerall financial state­
ment· presentation. we believe that our atJ3it provides a reasonable basis for our 
opinion. 

In our opinion, the financial statements referred to above present fairly, in all 
material respects, the financial position of capital Metropolitan Transportation 
Authority at December 31, 1988 arXl the results of its operations am its cash 
flows for the jear then eD3ed in mnformity with generally scoepted accountiB3 
principles. As described in Note 12 to the financial statements, the Authority, 
in a::cordance with the Financial Accounting Starx3ards Board, Statement R>. 95, 
presented a Statement of cash Flows, for the jear errled December 31, 1988. 
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GarcIa,
Momso~Sprouse 

CAPI'mL ME"mQR>L!'TAN 'lRANSroRTATION AUl'HORITY 

ANDERSON a LONG 

DECEMBER 31, 1988 AND 1987 

ASSETS 



.:.__" . _..•. .t:;,;.:'i.-;;\_..._•.. ;C ••• _ 

ClIUUlN1' LIABILITIES. _ •_c- .:..::>.,"-,;-~('1:C~:'2:;"'~~~~' _'S ~~':~Y' 1988 1987 
Current installments·of certificates of ~ -'"
 

participation (Note 4) - - ,"., '" ._~ ,- $ 3,505,000
 $, 3,265,~ 
, --CUrrent installments of obligation under."':"~ - .....
 

capital lease (Note 8) ,_,_" _ ' ' __':'~';,;~~_ 'c', 477,003 421,919

Accounts payable .._..."_....~ ~~_-,.o:,,_~::.,-~~~:-·_~,,_·~:~._ ... -' "
 

City of Austin (Note 7)
 " -0­ .'924,928 
Ted!, . -, 4,692,868 ,1,898,075
 

Payroll, payroll taxes and withholdings 542,317 485,101
 
Accrued vacation and sick leave -790,160 698,103
 
Other current liabUities 526,424- 970,021
 

0": ~.Total CUrrent Liabilities 10,533,772 ,8,663,147 

DEFmRED ~IN (Note 8) 1,129,466 1,228,901 
PAYABlE FRat RESTRIC'lm ASSETS 

l:b! to employees - retirement plan (Note 10)' 1,106,998 746,709 ' 
OBLIGM'ION ONDER CAPITAL IBASE, less current 

installments (Note 8) 10,851,910 11,328,913 
CERTIFICATES OF PARTICIPATION, less current 

installments (Note 4) 6,595,000 10,100,000
Total Liabilities 30,217,146 32,067,670 

FtH> ~TY 

Contributed capital (Note 6) 27,265,425 23,241,997 
Retained earniBJs 

Reserved for retirement of certificates 
'of particiPation (Note 4) 2,835,000 2,835,000 

Reserved for self-insurance 2,000,000 -0­
Reserved debt service coverage 8,000,000 ~­
Reserved for operatiBJ contingency 3,000,000 -0­
Reserved for capital equipnent replacement 4,000,000 -0­
Reserved for future public transportation 

JOObility project 5,000,000
 
threserved/uOOesignated 22,550,414'


Total Retained Earnings 47,385,414
 

Total F\.1OO ~ty 74,650,839 

CCJttMl'lMmrs AND CDN'l'DGH:IES 
(Notes 3, 7, 8, 9 and 10) \ 

'1OTAL LIABILJTIES Ali) FtH> EQUITY $104,867,985 

SEE AClDfPAtnIK; WTES 'ID FI~IAL STATPMENrS 
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'-.S.... '" , Rn'BS 10 FINMCIAL S'.1'A1'BG!N1S' (Cciat1naed) -.., " . ,J'-.pJ ".- " .. '·i~C' 

.•.--'.,. ,.. ,;..~::.:.; ..~,.::~-,;:.;; ;_'~.,. ,.~ ".;' ~.: -,.~. . . ". '.,?:' .. L'~':":*"'~'~ ,~~:~;.:,::;~;~~~~~;: .• ::~.,::~~~~ ~-'--.:,;,~;:'" >.~,~. 
..

S 
- ... .~ -.::' '>;;'-, 'IEBMBER 31,. '~988AR>1987'';;'''''''' .......- '>':'~i:i~:'~ .~. "" ': .. 

- - . -.: :... _~': . r ~...:- .. - -.' - .>~"~." <::" . 
"0: _=,:.~~:~_~-'-;;;~'--'~:M:'_~~'''F : ..~. 

c.- All) INV&S'IJImflS (~~~$C;~:;_"
Rm!: 2: 

capital Metro' s cash at December 31, 1988 am 1987 is iJb:Kcl below: ....', ... ,. : 
. -', -.'j,;'.~.: ­

..' .. 1988 
, ' ~. '':'-._.,----........---- 1987
 

Concentration account . $' . 110,692 $ 489,541 
Operati01 account . '. '. (531,673) (99,369) 
~yroll account .. " . ' (66,732) (1,179) 

-tmprest fums-insurance claims 30,800 . -0­
Petty cash 2,550 2,300 

: - .Qlange furds 359 659· '
 
Total cash (454,004) 391,952 .
 

..";: 

Total threstricted Invesbnents 4,097,242 16,213,189 

'1OTAL CASH AM> mR&S'1'RIC'lEO INVES'DIBNl'S $ 3,643,238 $16,605,141 __ 

OOTE 3: <DlmACT wrm IlMERICAN mAlS!T OOlUORATION 

~r i01 the }'ears en:1ed December 31, 1988 am 1987, capital Metro am­
tracted with 1merican Transit Corporation (AiC) for qerating personnel. 
A'1C is reimbursed Dalthly for payroll and fringe benefit costs associ­
ated with those persormel. '1he reimbursement to AiC \llBS as fo11o'6: 

1988 1987 

Transportatioo expenses $ 9,241,351 $11,625,000 
Maintenance expenses 4,655,039 3,960,000 
General ani cdninistrative expenses 970,053 876,000 

$14,866,443 $16,461,000. 
. .1. 

OOTE 4: CERl'IFICATES OF PARTICIPATION 

On December 23, 1985, capital Metro issued a series of certificates of. 
Participation (the certificates) in connection with the lease-purchase " .. '~: 
of 100 buses and related equipnent. '1he certificates are secured by the ....:?~~ 
buses and related equipnent, bear ,interest at 5.751 to 7.51 and are due··:'~~J 
as follows: ' '. . .,- >~<i~ 

JlRDCIPAL IR1'EREST TOTAL . .,:~,.:,';'j 

~.~':_~<~~~ 
....~1989 $ 3,505,000 $ 686,387 $ 4,191,387' 

:.:~;:~_ ...(~>
1990 6,595,000 425,438 7,020,438 . .- .~. ~'''' 

$10,100,000 $1,111,825 $11.,211,825 
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STATJItPN1'S OF RBVENDBS1 .BXPBNSfSAR)~-D.RE'DUNI!D 

. . ,'.: :::.•... :.~ '-:.:.:.. '."-':'~' .'.: ,":' ".--. ., .. ", ~i_';'~,··-,,-,,;";;'···~_~:.::.,.· - ~;~.;",: ',- ". ..;.. _.:-.. 

0'. g'ms _ IRED ~31; 198sAMJ 1987" 
"-'" _ ..: -. ~" .. 

~ ....-- ," ".. ­
,- ",:' -;. .":.,--- ' ;. '" .. '. '.' 

"... :-~~ ."", . 

1988
 
OPBRATDG RBVENtES .~--:.:-. _.o'~.
 

, ,. . 

.: .. 
. 

~er .... $ 3,271,985 
. ibird party . '. -,'-: J-'~:>"'-' - . 1,209,854' 

'lbtal OperatiDJ Revenues . ',;> -- '.~, _. J., '__ .• .:, 4,481,839 

OPERATIK; EXPPmES (Note 3) 
Labor . - . ", ..,. :"".',' ~ . -y~' 14,490,956 
FriBje benefits . 4,951,808 
Services ·.·.·2,726,825 
Materials and supplies '3,061,981 
Utilities 345,139 
casualty arx1 liability 909,246 

.Taxes 355,955 
Purchased transportation 3,654,122 
leases and rentals 766,656 
Miscellaneous 604,951 
Depreciation and amortization expense 3,525,135

Total OperatiDJ Expenses 35,392,774 

Operating loss (30,910,935) 

OON-oPERATDG REVENUES (EXPmsBS) 
sales tax revenue (Note 12) 40,316,633 
Grant revenue - federal/state governnent 296,948 
Other inoane 

Interest incane, net of interest expense 976,863
 
Other incane 271,790
 

Total Non-OperatiDJ Revenues (Expenses) 41,862,234 

Net Incane ... 10,951,299 

AID depreciation <Xl fixed assets a::qui.red by grants, 
entitlements and shared .revenues externally 
restricted for capital acquisitions and 
constnrtion that redu=:es amtributed capital 1,316,034 

Increase in Retained FarniDJs 12,267,333' 

RErAINED E'ARNItQ;, BeginniDJ 35, 118, 081 

RBrAINID ~, Eniing $ 47,385,414 
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$ 2,990,47.' ;<~. ~~,' 
.301,514 .,' .,.;.. 

3,291,988 . 

16,372,909 
3,133,536 
3,248,995 
3,060,131 

380,679 
1,975,876 

359,273 
2,232,842 

909,798 
457,560 

3,418,028
35,549,627 

(32,257,639) 

38,637,860 
48,701 

217,931 
71,012 

38,975,504 

6,717,865 
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:~).""­
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1,152,OOO.j! 
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7,869,865 ',' ; '.}~ 
7~':";' '., .~~~~ 

27,248,216 '.' ~ .>iiii,
.<.,·_r .;Ji!iif. 
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$ 35, 118, 081>:~J 
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