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FEDERAL FINANCIAL ASSISTANCE
We have audited the financial statements of Capital Metropolitan
Transportation Authority, for the year ended December 31, 1989, and have
issued our report thereon dated March 30, 1990. 'rhese financial
statements are the responsibility of the wmanagement of Capital

Metropolitan Transportation Authority. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards and , issued by the Comptroller
General of the United States. Those standards require that we plan and .
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for

our opinion.

Our audit was made for the purpose of forming an opinion on the
financial statements of Capital Metropolitan Transportation Authority,
taken as a whole. The accompanying schedule of federal financial
assistance is presented for purposes of additional analysis and is not
a required part of the financial statements. The information in that
schedule has been subjected to the auditing procedures applied in the
audit of the financial statements and, in our opinion, is fairly
presented in all material respects in relation to the financial

statements taken as a whole.

March 30, 1990
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We have audited the financial statements of Capital Metropolitan
Transportation Authority (Capital Metro), for the year ended December
31, 1989, and have issued our report thereon dated March 30, 1990. As
. part. of our audit, we made a study and evaluation of the internal
control systems, including applicable internal administrative controls,
used in administering federal financial assistance programs to the
extent we considered necessary to evaluate the systems as required by
generally accepted auditing standards,

issued by the Comptroller General of the United States, the Single Audit
Act of 1984, and the provisions of Office of Management and Budget
Circular A-128, . For the purpose
of this report, we have classified the significant internal accounting
and administrative controls used in administering federal financial
assistance programs in the following categories:

—Accounting Administrative Specific Requirements
General Ledger Control Political Activity Allowability
cash Receipts : Davis-Bacon Act Matching
Ccash Disbursements Civil Rights ‘ Reporting
Property and Equipment Cash Management Claims for
Federal Financial Reimbursement
Reports

The management of Capital Metro is responsible for establishing and
maintaining internal control systems used in administering federal
financial assistance programs. In fulfilling that responsibility,
estimates and judgments by management are required to assess the
expected benefits and related costs of control procedures. The
objectives of internal control systems used in administering federal
financial assistance programs are to provide management with reasonable,
but not absolute, assurance that, with respect to federal financial
assistance programs, resource use is consistent with laws, regulations,
and policies; resources are safeguarded against waste, loss, and misuse;
and reliable data are obtained, maintained, and fairly disclosed in

reports.
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Because of inherent limitations in any system of internal accounting and
administrative controls used in administering federal financial .
assistance programs, errors or irregularities may nevertheless occur and
not be detected. Also, projection of any evaluation of the systems to.
future periods is subject to the risk that procedures may become
inadequate because of changes in conditions or that the degree of

compliance with the procedures may deteriorate.

our study included all of the applicable control categories listed
above. During the year ended December 31, 1989, Capital Metro expended
99 percent of its total federal financial assistance under major federal
financial assistance programs. With respect to internal control systems
‘used .in administering major federzl financial assistance programs, our
study and evaluation included considering the types of errors and
irregularities that could occur, determining the internal control
procedures that should prevent or detect such errors and irregularities,
determining whether the necessary procedures are prescribed and are
being followed satisfactorily, and evaluating any weaknesses.

With respect to the internal control systems used solely in
administering the nonmajor federal financial assistance programs of
Capital Metro, our study and evaluation was limited to a preliminary
review of the systems to obtain an understanding of the control
environment and the flow of transactions through the accounting systemn.
our study and evaluation of the internal control systems used solely in
administering the nonmajor federal financial assistance programs of
Capital Metro did not extend beyond this preliminary review phase.

Our study and evaluation was more limited than would be necessary to
express an opinion on the internal control systems used in administering
the federal financial assistance programs of Capital Metro.
Accordingly, we do not express an opinion on the internal control
systems used in administering the federal financial assistance programs
of Capital Metro. Further, we do not express an opinion on the internal
control systems used -in administering the major federal financial
assistance programs of Capital Metro.

Also, our audit, made in accordance with the standards mentioned above,
would not necessarily disclose material weaknesses in  the internal
control systems used solely in administering nonmajor federal financial

assistance programs.
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However, our study and evaluation and our audit disclosed the following
" conditions that we believe result in more than a relatively low risk
that errors or irregularities in amounts that would be material to a

federal financial assistance program may occur and not be detected
within a timely period. The following condition, in our judgement, is

considered a reportable condition:

Reportable cCondition

Certain quarterly financial status reports (OMB Form 269) are
_not supported by grant expenditure records for the time
.periods covered by the reports. Additionally, fourth quarter
financial status reports were not filed by their due date of

January 31, 1990.

This report is intended solely for the use of management and the Board
of Directors and should not be used for any other purpose. This
restriction is not intended to 1imit the distribution of this report,
which, upon acceptance by Capital Metro, is a matter of public record.

%f%m

March 30, 1990
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AUDITORS' SINGLE llmI'I B- EEQB‘I ON m IIBN_:E WITH

We have applied procedures to test the compliance of Capital
Metropolitan Transportation Authority (Capital Metro) with the following
requirements applicable to each of its major federal financial
assistance programs, which are identified in the schedule of federal

financial assistance, for the year ended December 31, 1989:

- geperal Reguirements

Political Activity
Davis-Bacon Act

civil Rights

Cash Management
Relocation Assistance
Federal Financial Reports

our procedures were limited to the applicable procedures described in

the Office of Management and Budget's ce
Oour procedures were

substantially less in scope than an audit, tﬁe objective of which is the
expression of an opinion on the compliance of Capital Metro with the
requirements listed in the preceding paragraph. Accordingly, we do not

express such an opinion.

with respect to the itéms tested, the results of those procedures
disclosed instances of noncompliance with the requirements listed in the
first paragraph of this report. With respect to items not tested,
nothing came to our attention that caused us to believe that Capital
Metro has not complied, in all material respects, with those
requirements. Those instances of noncompliance are described in the
accompanying schedule of findings and guestioned costs.

This report is intended for the information of the audit committee,
management, and the Board of Directors. This restriction is not
intended to limit the distribution of this report, which is a matter of

public record.
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SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR
" EEDERAL FINANCIAL ASSISTANCE PROGRAMS

We have audited the compliance of Capital Metropolitan Transportation
Authority (Capital Metro) with the requirements governing types of
services allowed or unallowed; matching, or level of effort; reporting;
treatment of dispositions of assets; claims for reimbursement; and
- amounts claimed or used for matching that are applicable to each of its
major federal financial assistance programs, which are identified in the
accompanying schedule of federal financial assistance, for the year
ended December 31, 1989. The management of Capital Metro is responsible
for the compliance with those requirements. Our responsibility is to
express an opinion on compliance with those requirements based on our

audit.
We conducted our audit in accordance with generally accepted auditing

standards, Government Auditing Standards, issued by the Comptroller

General of the United States, and Office of Management and Budget
circular A-128, Audits of State and Local Governments. Those standards
and OMB Circular A-128 require that we plan and perform the audit to
obtain reasonable assurance about whether material noncompliance with
the requirements referred to above occurred. An audit includes
examining, on a test basis, evidence about the compliance of Capital
Metro with those requirements. We believe that our audit provides a

reasonable basis for our .opinion.

The results of our audit procedures disclosed instances of noncompliance
with the requirements referred to above, which are described in the
accompanying schedule of findings and questioned costs. We considered
these instances of noncompliance in forming our opinion on compliance,
which is expressed in the following paragraph.

In our opinion, Capital Metro complied in all material respects, with
the requirements governing types of services allowed or unallowed;
matching, or level of effort; reporting; treatment of dispositions of
assets; claims for reimbursements; and amounts claimed or used for
matching that are applicable to each of its major federal financial
assistance programs for the year ended December 31, 1989.

March 30, 1990 %&M W
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In connection with our audit of the 1989 financial statements of Capital .
Metropolitan Transportation Authority (Capital Metro) and with our study
and evaluation of the internal control systems Capital Metro used to
- administer federal financial assistance programs, as required by Ooffice

of Management and Budget Circular A-128,
, we selected certain transactions applicable to certain

governments
nonmajor federal f.inancial assistance programs. for the year ended
December 31, 1989. , _ SnE

As required by OMB Circular A-128 ., we have performed auditing procodures
to test compliance with the requirements governing types of services
allowed or unallowed; matching or level of effort; reporting; and claims
for reimbursements that are applicable to those transactions. our
procedures were substantially less in scope than an audit, the objective
of which is the expression of an opinion on the compliance of Capital
Metro with these requirements. Accordingly, we do not express such an .

opinion. 4 7
With respect to the items tested, the results of those procedures

disclosed no material instances of noncompliance with the requirements

listed in the preceding paragraph. With respect to items not tested,
nothing came to our attention that caused us to believe that Capital
Metro, had not complied, in all material respects, with those

requirements.

This report is intended for the information of the audit committee,
management, and the Board of Directors. This restriction is not
intended to limit the distribution of this report, which is a matter of

public record.

P
e

March 30, 1990
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FOR THBLYEAR ENDED DECEHBER 31, 1989

EINDINGS

Capital Metropolitan Transportation Authority submits quarterly
Financial Status Reports (OMB Form 269). Certain reports are not
consistently supported by accounting records of grant expenditures.

The Financial Status Reports for the fourth quarter of 1989 wvere not
filed until early February 1990. Those reports were due January 31,

1990.

QUESTIONED COSTS

None
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