Garcia & Sprouse

Certified Public Accountants

Board of Directors
Capital Metropolitan Transportation Authority

Austin, Texas

We have audited the (financial statements of Capital Metropolitan
Transportation Authority (Capital Metro) as of and for the year ended
December 31, 1990, and have issued our report thereon dated March 19, 1991.

We conducted our audit 1n accordance with generally accepted auditing
standards and issued by the Comptroller
General of the United States. Those -tandards require that wve plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. :

In planning and performing our audit of the financial statements of Capital
Metro for the year ended December 31, 1990, we considered its internal
control structure in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to
psrovide assurance on the internal control structure.

The management of Capital Metro is responsible for establishing and
maintaining an internal control structure. In fulfilling this
responsibility, estimates and judgments by management are required to
_assess the expected benefits and related costs of internal control
structure policies and procedures. The objectives of an internal control
structure are to provide management with reasonable, but not absolute,
assurance that assets are safeguarded against loss from unauthorized use
or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation
of financial statements in accordance with generally accepted accounting
principles. Because of inherent 1limitations in any internal control
structure, errors or irregularities may nevertheless occur and not be
detected. Also, projection of any evaluation of the structure to future
periods is subject to the risk that procedures may become inadequate
because of changes in conditions or that the effectiveness of the design
and operation of policies and procedures may dctcriorate.
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For the purpose of this report, we have classified the significant internal
conttol structure policies and proccduro- in the following categories:

1. General ledger control
2. Receivables
© 3. Cash receipts
4. Accounts payable
$. Cash disbursements
6. Payroll
7. Property and equipment
8. Inventory
9. Investments
10. Budgets and planning

For all of the internal control structure categories listed above, we
obtained an understanding of the design of relevant policies and procedures
and whether they have been placed in operation, and we assessed control
risk. This report is intended for the information of management, and the
Board of Directors. This restriction is not intended to 1limit the
distribution of this report, which is a matter of public record.

our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be
material weaknesses under standards established by the American Institute
of Certified Public Accountants. A material weakness is a reportable
condition in which the design or operation of one or more of the specific
internal control structure elements does not reduce to a relatively low
level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters
involving the internal control structure and its operation that we consider
to be material weaknesses as defined above.

March 19, 1991
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We have audited the financial statements of Capital Metropolitan
Transportation Authority (Capital Metro) as. of and for the year ended
December 31, 19590 and have issued our report thereon dated March 19, 1991.

' We conducted our audit in accordance with generally accepted auditing
standards and v , issued by the Comptroller
General of the United States. Those standards reguire that we plan and
perform the audit to obtain reasonable asgurance about whether the
financial statements are free of material misstatement.

Compliance with laws, regulations, contracts, and grants applicable to
~apital Metro is the responsibility of Capital Metro management. As part
Jf obtaining reasonable assurance about whether the financial statements
are free of material misstatement, we performed tests of Capital Metro's
compliance with certain provisiona of laws, regulations, contracts, and
grants. However, our objective was not to provide an opinion on overall

compliance with such provisions.

The results of our tests indicate that, with respect to the items tested,
Capital Metro complied, in all material respects, with the provisions
referred to in the preceding paragraph. With respect to items not tested,
nothing came to our attention that caused us to believe that Capital Metro
had not complied, in all material respects, with those provisions.

This report is intended for the information of the audit committee,
management, and the Board of Directors. This restriction is not intended
to 1limit the distribution of this report, which is a matter of public

record.

March 19, 1991
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Board of Directors _
Capital Metropolitan Transportation Authority
Austin, Texas

We have audited the (financial statements of Capital Metropolitan
Transportation Authority, for the year ended December 31, 1990, and have
issued our report thereon dated March 19, 1991. These financial statements
are the responsibility of the management of Capital Metropolitan
Transportation Authority. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards and Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards regquire that we plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material migsstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

Our audit was made for the purpose of forming an opinion on the financial
statements of Capital Metropolitan Transportation Authority taken as a
whole. The accompanying schedule of federal financial assistance is
presented for purposes of additional analysis and is not a required part
~of the financial statements. The information in that schedule has been
subjected to the auditing procedures applied in the audit of the financial
statements, and in our opinion, is fairly presented in all material
respects in relation to the financial statements taken as a whole.

March 19, 1991
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CAPITAL METROPOLITAN “RANSPORTATION AUTHORITY

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE

o
[
YEAR ENDED DECEMBER 31, 1990 g .
g
ACCRUED ACCRUED
(DEFERRED) 1990 . ’ (DEFERRED)
FEDERAL GRANT CroA — DROGRAM OR ACTUAL AWOUNT = REVEWUE AT FEDERAL MNSTRENTS  REVEWE AT
PROGRAM TITLE npeR _!!!L. —JOTAL - _FEDERAL _ STATE. __LOCAL _ _12-31-09 _ RECEietg numuﬂmnt —_—( . _12-31-99
UNTA Seczion 3: 20.300  TX-03-0066 $ 1,863,639 $ 1,490,911 $262,273 8 130,455 8 -0- S 330,879 s 351,050 ¢ «,am $ 13,064
Copitel isprovement ™-03-0104 14,459,817 10,121,872 0.  4,337,%8 90,492 90,492 . -0e -0-
Grents T™X-03-0113 13,847,109 10,235,332 -0- 341,777 (7,398)  (73,81D) _ -0- (z.cm -0-
UNTA Section 53 20.500  TX-03-0130- ~ 13,133,700 10,508,960 -0- 2,626,780 -0- -0- -0- -0- -9
Capitsl Isprovessmt )]
Qrents ‘ _
UNTA Section 83 20.5035  ™-08-0262 293,000 246,000 -0- 29,000 -0- 50,253 50,253 -0- 0
Technicsl Studies X-08-0279 152,000 121,600 - -Q- 30,400 -0- -0- 8,000 -0- 8,000
Grants X-08-0281 124,760 9,808 -0- 24,952 -0- -0- -0- -0~ -0-
UNTA Section 92 20.507 Tx-90-0050 1,778,999 1,423,199 231,270 124,530 -0- 1,107,306 1,109,962 0 2,37
Copitel Assistance ™-90-0041 2,638,530 2,110,826 343,009 106,697 -0- 43,7% 43,799 -0- -0~
Grents T™-90-0070 4,290,336 3,432,269 -0- 858,067  (37,897) 440,038 440,038 S?,007 -0-
' ™-90-0081 1,298,268 1,038,615 -0- 259,653 -0- -0- Q- . Q- Q-
T™X-90-0091  4,305,111. 3,444,009 -0- 81,022 159,808 31,29 336,566 (12,796) 12,29
T™-90-041 4,661,800 3,729,440 -0- 932,360 402,077 21,616 31,616 482,077) -0~
T™-90-0151 4,661,796  2.826,426 -0- 1,835,368 0- 2,124,606 2,153,873 -0- 31,267
T™-90-0188 5,475,965 3,516,771 -0-  1,959,19¢ -0- 2,068,747 2,493,407 -0- 424,660
UNTA Section 9 20.507 T™N-90-4030  5,62¢,600 1,907,909 - 3,76,60 -0- -0- -0- -0- -0
Operating T™M-90-4041 6,499,350 1.717.118 - 4,782,232 -0- -0- -0- -0- -0-
Assistance Grants
UNTA Section 102 20.503  T™@-10-0108 74,000 37,000 -0- 37,000 -0- Q- —_— 0 0
Neregerial Treining .
Grants

I e ) e

(1) Adjustments primerily relste to overstatemsnt of cesh disbursements because of inclusion of eccounts peysble st Decesber 31, 1909,

SEE INDEPENDENT AUDITORS' REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
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Certified Public Accountants

Board of Directors
Capital Metropolitan Transportation Author:lty

Austin, !l‘oxac

We have audited the financial statements of Capital Metropolitan
Transportation Authority (Capital Metro), for the year ended December
31, 1990, and have issued our report thereon dated March 19, 1991. As
part of our audit, we made a study and evaluation of the internal
control systems, including applicable internal administrative controls,
used in administering federal financial assistance programs to the
extent we considered necessary to evaluate the systems as reguired by
generally accepted auditing standards,

issued by the Comptroller General of the United States, the Single Aud:lt
Act of 1984, and the provisjons of Office of Management and Budget
Circular A-128, Audits of State and Local Governments. For the purpose
‘of this report, we have classified the significant internal accounting
and administrative controls used in administering federal financial
assistance programs in the following categories:

—Accounting Adpinistrative Specific Requirements
General Ledger Control Political Activity : Allowability
Cash Receipts Davis-Bacon Act Matching
Cash Disbursements Civil Rights Reporting
Property and Equipment Cash Management Claims for
Federal Financial Reimbursement
Reports

The management of Capital Metro is responsible for establishing and
maintaining internal control systems used in administering federal
financial assistance programs. In fulfilling that responsibility,
estimates and Jjudgments by management are required to assess the
expected benefits and related costs of control procedures. The
objectives of internal control systems used in administering federal
financial assistance programs are to provide management with reasonable,
but not absolute, assurance that, with respect to federal financial
assistance programs, resource use 1- consistent with laws, regulations,
and policies; resources are safeguarded against waste, loss, and misuse;
and reliable data are obtained, maintained, and fairly disclosed in

reports.
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Because of inherent limitations in any systeam of internal accounting and
administrative controls used in administering federal (financial -
assistance programs, errors or irregularities may nevertheless occur and
not be detected. Also, projection of any evaluation of the systems to
future periods is subject to the risk that procedures may become
inadequate because of changes in conditions or that the degree of
compliance with the procedures may deteriorate.

our study included all of the applicable control categories listed
above. During the year ended December 31, 1990, Capital Metro expended
99 percent of its total federal financial assistance under major federal
. financial assistance programs. With respect to internal control systems
used in administering major federal financial assistance programs, our
study and evaluation included considering the types of errors and
irregularities that could occur, determining the internal control
procedures that should prevent or detect such errors and irregularities,
determining whether the necessary procedures are prescribed and are
being followed satisfactorily, and evaluating any weaknesses.

'ith respect to the internal control systems used solely in
administering the nonmajor federal financial assistance programs of
Capital Metro, our study and evaluation was limited to a preliminary
review of the systems to obtain an understanding of the control
environment and the flow of transactions through the accounting system.
Our study and evaluation of the internal control systems used solely in
administering the nonmajor federal financial assistance programs of
Capital Metro did not extend beyond this preliminary review phase.

Our study and evaluation was more limited than would be necessary to
express an opinion on the internal control systems used in administering
the federal financial assistance programs of Capital Metro.
Accordingly, we do not express an opinion on the internal control
systems used in administering the federal financial assistance programs
of Capital Metro. Further, we do not express an opinion on the internal
control systems used in administering the major federal financial
assistance programs of Capital Metro.

Also, our audit, made in accordance with the standards mentioned above,
would not necessarily disclose material weaknesses in the internal
control systems used solely in administering nonmajor federal financial

assistance programs.

-22-



Garcia & Sprouse

Board of Directors
Capital Metropolitan Transportation Authority
Auditors' Report on Internal Control (Accounting and Administrative)

Page three

Hovever, our study and evaluation and our audit disclosed no conditions
that we believe result in more than a relatively low risk that errors or
irregqularities in amounts that would be material to a federal financial
assistance program may occur and not be detected within a timely period.

This report is intended solely for the use of management and the Board
of Directors and should not be used for any other purpose. This

restriction is not intended to limit the distribution of this report,
which, upon acceptance by Capital Metro, is a matter of public record.

e

March 19, 1991



Garcia & Sprouse

Certified Public Accountants

Board of Directors
Capital Metropolitan Tran-portation Anthority

Austin, Texas

We have applied procedures to test the .compliance of cCapital
Metropolitan Transportation Authority (Capital Metro) with the following
requirements applicable to each of its major federal financial
assistance programs, which are identified in the schedule of federal
financial assistance, for the year ended December 31, 1990:

ﬁgnsznl_nsﬁnizsmgn:s
Political Activity
Davis-Bacon Act
Civil Rights

Cash Management
Federal Financial Reports

our procedures were limited to the applicable procedures described in

the _Office of Management and Budget's Compliance Supplement for Single

. Our procedures wvere
substant;ally less in scope than an audit, the objective of which is the
expression of an opinion on the compliance of Capital Metro with the
requirements listed in the preceding paragraph. Accordingly, we do not
express such an opinion.

With respect to the items tested, the results of those procedures
disclosed no material instances of noncompliance with the requirements
listed in the first paragraph of this report. With respect to items not
tested, nothing came to our attention that caused us to believe that
Capital Metro has not complied, in all material respects, with those

regquirements.

This report is intended for the information of the audit committee,
management, and the Board of Directors. This restriction is not
intended to 1limit the distribution of this report, which is a matter of

public record.

varch 19, 1991
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Board of .Directors
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Austin, Texas

SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR
EEDERAL FINANCIAL ASSISTANCE PROGRAMS

We have audited the compliance of Capital Metropolitan Transportation
Authority (Capital Metro) with the requirements governing types of
services allowed or unallowed; matching, or level of effort; reporting;
- treatment of dispositions of assets; claims for reimbursement; and
amounts claimed or used for matching that are applicable to each of its
major federal financial assistance programs, which are identified in the
accompanying schedule of federal financial assistance, for the year
ended December 31, 1990. The management of Capital Metro is responsible
for the compliance with those requirements. Our responsibility is to
express an opinion on compliance with those requirements based on our

audit.

We conducted our audit in accordance with generally accepted auditing
standards, Government Auditing Standards, issued by the Comptroller
General of the United States, and Office of Management and Budget
Circular A-128, Audits of State and Local Governments. Those standards
and OMB Circular A-128 require that we plan and perform the audit to
obtain reasonable assurance about whether material noncompliance with
the requirements referred to above occurred. An audit includes
examining, on a test basis, evidence about the compliance of Capital
Metro with ‘those reguirements. ' We believe that our audit provides a
~ reasonable basis for our opinion. ]

The resnlti of our audit procedures disclosed no instances -of
noncompliance with the requirements referred to above.

In our opinion, Capital Metro complied in all material respects, with
the requirements governing types of services allowed or unallowed;
matching, or level of effort; reporting; treatment of dispositions of
assets; claims for reimbursements; and amounts claimed or used for
matching that are applicable to each of its major federal financial
assistance programs for the year ended December 31, 1990.

March 19, 1991
=28
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ASSISTANCE PROGRAM TRANSACTIONS:

In connection with our audit of the 1990 financial statements of Capital
Metropolitan Transportation Authority (Capital Metro) and with our study
. and evaluation of the internal control systems Capital Metro used to

administer federal financial assistance programs, as regquired by Office

of Management and Budget Circular A-128,
, Wwe selected certain transactions applicable to certain

Governments
nonmajor federal financial assistance progranms tor the year ended
December 31, 1990.

As regquired by OMB Circular A-128, we have performed auditing procedures
10 test compliance with the requirements governing types of services
allowved or unallowed; matching or level of effort; reporting; and claims
for reimbursements that are applicable to those transactions. Our
procedures vere substantially less in scope than an audit, the objective
of which is the expression of an opinion on the compliance of Capital
Metro with these requirements. Accordingly, we do not express such an

opinion.

With respect to the items tested, the results of those procedures
digsclosed no material instances of noncompliance with the requirements
- listed in the preceding paragraph. With respect to items not tested,
nothing came to our attention that caused us to believe that Capital
Metro, had not complied, in all material respects, vwith those

requirements.

This report is intended for the information of the audit committee,
management, and the Board of Directors. This restriction is not
intended to limit the distribution of this report, which is a matter of

public record.

farch 19, 1991
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