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AtJDITOBS' REPORT ON mE INTERNAL CONTROL STRUCTURE IN -
ACcoRDANCE WITH GOVERNMENT AUDITING STANDARDS 

We bave audited the financial state.enta of Capital Metropolitan
Transportation Authority (Capital Metro) aa of and for the year ended 
December 31, 1990, and have is.ued our report thereon dated March 19, 1991. 

We conducted our audit in accordance with venerally accepted aUditing
atandards and Goyernment "Auditing standards, iasued by the Comptroller
General of the United state.. Those atandards require that we plan and 
perform the audit to obtain reasonable aasurance about whether the 
£inancial state.ents are free of .aterial aia.tatement. 

In planninq and performinq our audit of the financial state.ents of Capital
Metro for the year ended December 31, 1990, we considered ita internal 
control structure in order to determine our aUditinq procedure. for the 
~urpose of expres.ing our opinion on the financial atatements and not to 
provide assurance on the internal control structure. 

The .anaqe.ent of Capital Metro is responsible for establishinq and 
.aintaininq an internal control atructure. In fulfillinq this 
responaibi lity , esti.ates and jUdqments by .anaqe.ent are required to 

,assess the expected benefits and related costs of internal control 
structure policies and procedures. The objectives of an internal control 
structure are to provide .anaqe.ent with reasonable, but not absolute, 
assurance that aasets are aafequarded aqainst loss from unauthorized use 
or diaposition, and that transactions are executed in accordance with 
.anaqe.ent's authorization and recorded properly to permit the preparation
of financi~l state.ents in accordance with venerally accepted accounting
principles. aecause of inherent li.itationa in any internal control 
structure, erroraor irreqularities may nevertheleaa occur and not be 
detected. Also, projection of any evaluation of the atructure to future 
periods is subject to the risk that procedures may become inadequate
because of chanqes in condition~,or that the effectiveness of the desiqn
and operation of policies and procedures ..y deteriorate. 
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For the purpo•• of tIli. r.port, w. have cla••ifi.d the .ignificant internal 
control structure polici•• and procedur•• in th. following categories: 

1. G.n.ral ledg.r control 
2. R.c.ivable. 
3. Ca.h r.c.ipt. 
4. Account. payable 
5. Ca.h di.bur••••nt. 
6. PaYroll 
7. Property and equip.ent 
8. Inventory 
9. Inv.staents 

10. Budget. and planning 

For all of the int.rnal control .tructur. cat.gori.s li.t.d above, we 
obtain.d an under.tanding of the d••ign of r.l.vant polici•• and procedures
and whether they have been placed in operation, and we assessed control 
risk. This report is intended for the information of .•anagement, and the 
Board of Dir.ctor.. Thi. r.striction i. not intended to limit the 
distribution of thi. report, Which i. a .atter of pUblic r.cord. 

our con.ideration of the internal control .tructure would not n.cessarily
disclose all matt.r. in the internal control .tructure that might be 
.aterial weaknesses under .tandards establi.hed by the American Institute 
of certified Public Accountants. A mat.rial w.aknes. is a reportable
condition in Which the de.ign or operation of one or .ore of the specific
internal control .tructure .l.ment. doe. not reduce to a relatively low 
level the ri.k ·that error. or irregularities in amounts that would be 
material in r.lation to the financial .tatements being audited may occur 
and not be detected within a timely period by .mployees in the normal 
cour.e of performing their a.signed functions. We noted no .atters 
involving the int.rnal control .tructur. and it. operation that w. consider 
to be aaterial w.akn••••• a. defin.d abov•• 

. 
March 19, 1991 
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AUDITORS' COMPLIANCE BEPOBT BASED PH AN AUDIT or THE FINANCIAL
 
STATEMENTS PERFORMED I" ACCOBDAN.CE WITH c;oyERNMEIft AUDITING STANDARDS
 

We have audited the financial state.ents of capital Metropolitan
Transportation Authority (Capital Metro) as. of and for the year ended 
December 31, 1990 and have issued our report thereon dated March 19, 1991• 

. We conducted our audit in accordance with venerally accepted auditing
standards and Government Auditing Standards, i.sued by the comptroller
General of the United states. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the 
financial statements are free of .aterial .isstatement. 

Compliance with laws, regulations, contracts, and grant. applicable to 
~apital Metro is the responsibility of Capital Metro .anagement. As part 
jf obtaining reasonable assurance about whether the financial statements 
are free of material aisstatement, we performed tests of capital Metro's 
compliance with certain provisions of laws, regUlations, contracts, and 
qrants. However, our objective was not to provide an opinion on overall 
compliance with such provisions. 

~e results of our tests indicate that, with respect to the items tested, 
Capital Metro compli~d, in all .aterial respects, with the provisions
referred to in the preceding paragraph. With respect to items not tested, 
nothing came to our attention that caused us to believe that capital Metro 
had not complied, in all ..terial re.pects, with those provisions. 

wrhis report is intended for the inforaation ot the audit co_ittee, 
.anagement, and the Board of Directors. '!'his restriction is not intended 
to limit the distribution of this report, which is a .atter of public
record. . 

March 19, 1991 
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%HDEPENDENT AUDITORS' REPORT OH mE SCHEDULE OF 
FEDERAL FINANCIAL ASSISTANCE 

We have audited the financial atate.ent. of Capital Metropolitan 
~an.port.tion Authority, for the y.ar ended December 31, 1990, and have 
i.aued our r.port thereon dated March 19, 1991. '!'he.e financial atatements 
.re the re.pon.ibility of the .anage.ent of Capital Metropolitan
!'ransportation Authority. OUr re.pon.ibility ia to .xpr••s an opinion on 
these financial atatement. ba.ed on our audit. 

We conduct.d our .udit in .ccordance vith venerally .ccepted .uditing
atandards .nd Goyernment Auditing Standards, ia.ued by the Comptroller
General of the united states. Tho.e .tandard. r.quire that ve pl.n .nd 
perfOrB the .udit to obtain r.asonable ••surance .bout vhether the 
f in.ncial atatements are free of .aterial mi.statement. An .udit includes 
ax.mining, on a te.t ba.i., evidence .upporting the amount••nd di.closures 
in the financial atatement.. An .udit .1.0 inclUdes ••••••ing the 
.ccounting principle. u.ed .nd aignificant ••timate. made by management, 
.s vell a. evaluating the overall financial .tatement pre.entation. We 
believe that our .udit provides a rea.onable ba.i. for our opinion. 

OUr audit va. made for the pUrPO.e of forming .n opinion on the fin.ncial 
at.tement. of c.pital Metropolitan Tran.portation Authority taken as a 
vhole. 2'he accompanying achedule of f.deral financial a••i.tance is 
preaented for purpoa•• of .dditional .naly.i••nd i. not • r.quired part 

. of the financial atate.ent.. The information in that achedul. b•• been 
aUbjected to the .uditing procedure••pplied in the .udit of the financial 
at.tement., .nd in our opinion, i. fairly pre.ented in .11 aaterial 
reapect. in relation to the financial atate.ent. taken ••• vhole. 

lIarch 19, 1991 
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CAPITAL METROPOLITAN ~SPORTATIOM At1l'RORITY 

SEE INDEPENDENT AUDITORS' REPORT. ON SCHEDULI OF FEDERAL FINANCIAL ASSISTANCI
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AUDITORS' BEPOBT ON INTERNAL CONTROLS (ACCOtmTINQ AND ADMINISTRATIVE)
 
MSED QN A STUDy AND EVALUATION MADE AS A PART OF AN AUDIT·
 

Qf: THE FINANCIAL STATEMENtS AND THE ADDITIONAL TESTS
 
BEOUIRED BY THE SINGLE AUDIT ACT
 

We b.ve .udited the fin.nci.l .tatement. of capit.l Metropolitan
Tr.n.portation Authority (Capital Metro), for the ye.r ended December 
31, 1990, .nd h.ve i.sued our report ther.on dat.d M.rch 19, 1991. As 
part of our audit, we made a .tudy .nd .valu.tion of the internal 
control .ystems, inclUding applicable internal .dmini.trative controls, 
used in administering federal financial ••sistance progr.ms to the 
extent we considered necessary to evaluate the .y.tems as required by
generally accepted aUditing .t.ndard., Goyernment Auditing Standards, 
issued by the Comptroller General of the Unit.d states, the Single Audit 
Act of 1984, .nd the provisions of Offic. of Man.gement and BUdget
Circul.r A-128, Audits of state and Local Goyernments. For the purpose
of this report, we have classified the .ignificant internal .ccounting
and .dministrative controls used in administering feder.l financial 
assistance programs in the following categories: 

Accounting Admini.tratiye Specific Requirements 

Gener.l Ledger Control Political A~ivity Allowability
C.sh Receipt. D.vi.-Bacon A~ Matching
Ca.h Disbursements Civil Right. Reporting
Property .nd Equipment C.sh Management Cl.ims for 

F.deral Fin.ncial Reimbursement 
Report. 

7he ..nagement of Capital Metro i. r ••pon.ibl. for e.t.bli.hing and 
.aintaining internal control .y.t••s u.ed in admini.tering feder.l 
~in.ncial a.si.t.nce programs. In fUlfilling th.t r.spon.ibility,
esti..t.s and jUdgment. by aanagement are required to •••••• the 
expected benefits and related costs of control procedur... The 
objective. of int.rn.l control .y.tea. u••d in admini.tering f.deral 
financial assistance progra.s are to provide .anage.ent with reasonable, 
but not ab.olute, •••urance that, with r ••pect to fed.r.l financi.l 
assistance programs, re.ource use i. consi.tent with law., regulations,
and policies; r.sources .re .af.guarded .gainstwaste, lo.s, .nd .i.use; 
.nd reli.ble data are obt.ined, .aintain.d, and fairly di.closed in 
reports. 
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Auditora' aeport on Internal Controla (Accounting and Administrative) 
Page 'two· 

Becauae of inherent 1iaitatiolUl in any ayat_ of internal accounting and_ 
adminiatrative controlauaed in adminiatering f.deral financial 
assiatance progr_., errora or irregularitiea ..y nevertheleaa oc~ and. 
not be detected. Also, projection of any evaluation of the systems to 
future periods is aUbject 'to the riakthat procedures aay become 
inadequate because of changea in conditiona or that the degree of 
compliance with the procedures aay deteriorate. 

OUr atudy included all of the applicable control categories listed 
above. During the year ended December 31, 1990, capital Metro expended
99 percent of its total federal financial aaaiatance under .ajor federal 

. financial asaistance programs. with reapect to i.nternal control aystems
used in administering .ajor federal financial assistance programs, our 
study and evaluation included considering the types of errors and 
irregularities that could occur, determining the internal control 
procedures that ahould prevent or detect auch errors and irregularities,
determining whether the necessary procedures are prescrihed and are 
being follo~ed satisfactorily, and evaluating any weaknesses. 

'ith respect to 'the internal control aystems uaed aolely in 
csdministering the nonmajor federal financial aasistance programs of 
Capital Metro, our atudy and evaluation was limited to a preliminary
review of the aystems to obtain an underatanding _ of the control 
environment and the flow of transactions through the accounting system.
Our study and evaluation of the internal control aystems uaed solely in 
administering the nonmajor federal financial assistance programs of 
Capital Metro did not extend beyond this preliminary review phase. 

Our stUdy and-evaluation was aore limited than would be necessary to 
express an opinion on the internal control systems used in administering
the federal financial assistance progr_ of Capital Metro. 
Accordingly, we do not express an opinion on the internal control 
systems used in administering the federal financial assistance programs
of capital Metro. Further, we do not express an opinion on the internal 
control systems used in administering the aajor federal financial 
assistance programs of Capital Metro. 

AlSO, our audit, .ade in accordance with the standards aentioned above, 
would not necessarily disclose aaterial weaknesses in 'the internal 
control systems used solely in administering nonaajor federal financial 
assistance programs. 
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Page three 

Boweveri our atudy and evaluation and our audit diacloaed no conditions 
that we believe result in .ore than a relatively low risk that errors or 
irregUlarities in amounts that would be .aterial to a federal financial 
assiatance program .ay occur and not be detected within a ti.ely period. 

~is report is intended .olely tor the use ot ..nage.ent and the Board 
of Directors and .hould not be used tor any other purpo.e. This 
restriction is not intended to limit the distribution of this report,
which, upon acceptance by Capital Metro, is a .atter of pUblic record. 

March 19, 1991 
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AUDITORS' SINGLE AUDIT REPORT ON COMPLIANCE WITH
 
THE GENERAL BEOUIREMENTS APPLICABLE TO
 

flAJOR FEDERAL FINANCIAL ASSISTANCE PBOGRAMS
 

We bave applied procedures to test the .compliance of Capital
Metropolitan Transportation Authority (Capital Metro) with the following
requirements applicable to each of its ..jor federal financial 
assistance programs, which are identified in the schedule of federal 
~inancial assistance, for the year ended December 31, 1990: 

General Requirements 

Political Activity
Davis-Bacon Act 
civil Rights
Cash Management
Federal Financial Reports 

~r procedures were limited to the applicable procedures described in 
the Office of Management and BUdget's Compliance supplement for Single
Audits of state and Local Goyernments. Our procedures were 
SUbstantially less in scope than an aUdit, the objective of which is the 
expression of an opinion on the compliance of Capital Metro with the 
requirements listed in the preceding paragraph. Accordingly, we do not 
express such an opinion. 

With respect to the items tested, the result. of those procedures
disclosed no .aterial instances of noncompliance with the requirements 
listed in the first Paraqraph of this report. With respect to items not 
tested, nothing caae to our attention that caused us to believe that 
Capital Metro ba. not complied, in all .aterial respects, with those 
requirements. 

~i. report is intended for the inforaation of the audit committee, 
_anagement, and the Board of Directors. This restriction is not 
intended to limit the distribution of this report, which is a .atter of 
pUblic record. 

larch 19, 1991 
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AUDITORS' SINGLE AUDIT opiNION ON COMPLXMCE KITH
 
SPECIFIC REOUIREMENTS APPLICABLE TO MAJOR
 

FEDERAL FINANCIAL ASSISTANCE PROGRAMS
 

We have audited the compliance of Capital Metropolitan Transportation
Authority (Capital Metro) with the require.ents governing types of 
services allowed or unallowed: matching, or level of effort; reporting: 
treat.ent of dispositions of assets; clai.s for reimbursement; and 
amounts claimed or used for matching that are applicable to each of its 
.ajor federal financial assistance programs, which are identified in the 
accompanying schedule of federal financial .ssistance, for the ye.r
ended December 31, 1990. The ..nagement of Capital Metro is responsible
for the compliance with those requirements. OUr responsibility is to 
express an opinion on compliance with those require.ents based on our 
audit. 

We conducted our audit in accordance with generally .ccepted aUditing
standards, Goyernment AUditing Standards, issued by the Comptroller
General of the United States, and Office of Management and' BUdget
Circular &-128, Audits of State and Local Goyernments. Those'standards 
and OMS Circular A-128 require that we plan .nd perform the .udit to 
obtain reasonable .ssurance about whether material noncompliance with 
the requirements re,erred to above occurred. An audit includes 
examining, on a test basis, evidence about the compliance of Capital
Metro with -those requirements. . We believe that our audit provides a 
reasonable basis for our opinion. 

'the results of our .udit procedure. di.clo.ed no instances -of 
noncompliance with the requirements r.ferred to .bove. 

In our opinion, Capital Metro complied in all material respects, with 
the requirements governing types of .ervices .llowed or unallowed; 
.atching, or level of effort; reporting; treataent of dispositions of 
••••t.; claillS ~or r.iJlbursementa; .nd .mounts cl.imed or u.ed for 
_atching th.t .re applicable to each of it. ..jor federal ~inancial 
assistance programs ~or the year ended December 31, 1990. 

Karch 19, 1991 
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- AUDITORS' SINGLE AUDIT REPORT ON COMPLIANCE WITH 
BEQUlBEMENTS APPLICABLE TO NQNMAJOR FEDERAL FINANCIAL 

ASSISTANCE PROGRAM TRANSACTIONS-

In connection with our audit of the 1990 financial .tat..ents of Capital 
Metropolitan '!'ransportation Authority (Capital Metro) and with our stUdy
and evaluation of the internal control syste.s capital Metro used to 
admini.ter federal financial assistance programs, as Tequired.by Office 
of Management and Budget Circular A-128, Audit. of State and Local 
GoyerNPents, ve .elected certain transactions appl~cable to certain 
nonmajor federal financial assistance programs for the year ended 
December 31, 1990. ~. 

's required by OMS Circular A-128, ve have performed aUditing procedures 
:0 test co.pliance vith the requirements governing types of services 

allowecS or unallowed; .atching or level of effort; reporting; and claims 
for reimbursements that are applicable to those transactions. Our 
procedure. were SUbstantially less in scope than an audit, the objective 
of which is the expression of a~ opinion on the compliance of Capitol 
Metro with these require.ents. Accordingly, we do not express such on 
opinion. 

With respeCt to the it..s tested, the results of those procedures 
disclo.ed no aaterial instances of noncompliance with the requirements 
listed in the preceding paragraph. With respect to it..s not tested, 
nothing caBO to our attention that caused UI to believe that Capitol 
Ketro, bad not complied, in all ..terial respects, wi~ those 
requir_ents. 

Thi. report is intended for the inforaation of -the audit committee, 
..nage.ent, and the Board of Directors. This ·restriction is not 
intended to lillit the distribution of 1:I1is report, which is a .atter of 
public record• 

.larch 19, 1991 
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• CAPI'l'AL IIETROPOLITAN ftWfSPORTATIOH AUTHORITY 

Garcia ~ Sprouse SCHEDULE OF FINDINGS AND QUESTIONED' COSTS 

FOR mE YEAR ENDED DECDIBER 31, 1"0 

rIHDINGS 

Ifone 

0UESTXOHID WSTS 

Ifone 

-27­




