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Garcia ~ Sprouse
 
Certified Public Accountanb 

Board of Directors 
capital Metropolitan Tranaportation Authority 

. Austin, Texas . 

INDEPENDENT AUDITORS' REPORT 

We have audited the balance sheets of capital Metropolitan 
~ansportation Authority (Capital Metro) as of December 31, 1990 and 
1989, and the related state.ents of revenues, expenses and changes in 
retained earnings and cash flows for the years then ended. These 
~inancial statements are the respons~bility of capital Metro aanagement. 
OUr responsibility is to express an opinion on these financial 
statements based on our aUdit. 

We conducted our audit in accordance with generally accepted aUditing
standards and with generally accepted government aUditing standards in 
accordance with OMB Circular A-128. Those standards· require that we 
plan and perform the audit to obtain reasonable assurance about whether 
"'he financial statements are free of aaterial aisstatement. An audit 
~ncludes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and the significant estimates 
aade by management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion,' the financial statements referred to above present
fairly, in all aaterial ~espectsl the financial position of Capital
Metropolitan Transportation Authority at 'December 31, 1990 and 1989 and 
the results of its operations and its cash flows for the years then 
ended in conformity with generally accepted accounting principles. 

March 19, 1991 
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Garcia ~ Sprouse 

FINANCIAL STATEMENTS
 



~. .. " 
CAPITAL IIETROPOLITAN TRAHSPORTATION AUTHORITY .' . 

BALANCE SBEE'l'S Garcia ~ Sprouse 

DECEMBER 31, 1990 AND 1989 

ASSETS 

t'90 
CUJUtEIft' usns 

c..h, including unr••tricted iftge.t.ent. of 
112,395,645 and 16,282,975 (Rot. 2) 1 12,716,640 

aac.ivabl•• 
Feder.l/.t.t. grant. receivable (Rot. 6) $94,466 
eu.tomer• 294,396 
••1•• tax.. (Rot. 11) 7,888,267 
CUrr.nt portion of Dot. receivabl. 

(Rot. 8) 609,693 
Inventory of part. and fu.l 784,311 
Pr.paid .apen... .nd oth.r curr.nt ••••t. '98.706 

Tot.l CUrr.nt ....t. 23.486••7' 

DSTRICTE!) ASSETS (Rot•• 2, 5, and 10) 19.034.455 

PROPERTY AND BQUIPMENT (Rot. 12) 
Land .nd improvement. ',876,703
Building. and improvement. 21,707,329 
R.v.nu. v.hicl•• 39,928,989 
Ron-r.v.nu. v.hicl•• 389,446 
Equipnent 5,434,406 
P••••ng.r parking .nd .t.tion. 820,734 
Le•••hold improvement. 270.692 

75,428,299 
Le.. .cCumul.t.d d.pr.ci.tion .nd 
amortiz.tion '17.831.435) 

57,596,864 
COn.traction in progr••• -o~ 

R.t Property .nd Equi~nt 57,596,864 

ROTE RECEIVABLE, 1... curr.nt portion
(Rot. 8) ',702,'44 

JllGB'l' or WAf (Rot. 6) 1,148,951 

OTBER ASSETS (Rot. 7) 319.417 

2'O'1'AL USETS IU8, 989 .U9 

'. ..
 

t9'9 

• 5,426,380 

652,377 
281,135 

7,310,06' 

539,273 
834,115 
407.750 

15.451.09' 

26.044,387 

6,391,598 
21,418,248 
38,662,735 

375,057 
4,399,377 

757,083 
270.692 

72,274,790 

'12.909,924) 
59,364,866 

191,222 
59,556,088 

10,312,637 

1,5'7,350 

396,235 

1129,327,796 



.- ". 

- Garcia ~ Sprouse 

L];ABILXTIES AJfD lDNQ IOUl:TX 

1'90 1"9 
WitJitBHf LDBILrn•• 

eurren~ In.~all8en~. of certlflcat•• of 
partJ.clpatloft (II~. ") -0- • 1,5'5,000 

CUrr.nt In.tall_nt. of obl1VatJ.on UAd.r • 
caplt.l 1.... (Hot. I) 10',1'3 53',273 

&CCOUM. payable 3,2.... , ....' 2,613,811 
Accrued payroll, .ccru.d payroll tax•• 

and wltbholdlng. "',112 595,512 
Accrued ".c.tlon and .1ck 1••". 856,306 1'7,121 
Def.rr.d vrant rev.nu. -0- 12',2'5 
Other curr.nt llabll1tl•• 69.802 3"'.081 
~.l CUrr.nt Llabllltl•• 5,517,312 11,511,6" 

DU'&RRBD GAIH (Hot. I) 930,5" 1,030,031 

PAYABLE nOM USDICTBD ASSETS 
Du. to employee. - r.t~nt pl.n 

(Hot. 10) 1,'16,056 1,520,8"0 

rfILIGATIOif VJII)ER CAPITAL LEASE, 1••• current 
In.t.ll..nt. (llot. 8) 9·702.9ft 10.312.637 

~.l Llabllltl•• 18.126.'" 2.......1.207
 

PUIQ) -OUln
 
COntribut.d c.plt.l (II~. I) "2.528;819 "2."2'.'"
 
..t.l..d ••rnlftV•
 ....rv. for r.tlr...nt of certlflc.t•• 

of partlcJ.patlon (Hot.... and 5) -0- 2,835,000 
a•••rv. for _If-ln.ur.nce (Hot. 5) 2,500,000 2,000,000 
a•••rv. d.bt ••rvlce co".rave (Hot. 5) -0- 8,000,000 
a•••rv. for oper.tlnv contlngency (Hot. 5) 2,111,3" 2,124,002 
....rve for capltal equlpaent 

replacement (Hot. I) 1,900,000 4,000,000....rv. for future publlc tranaportatlon 
~bll1ty proj.ct (llot. 5) 1,000,000 1,000,000 

Unr•••rv.d/und••lvnat• d "1.214.813 28.9".630 
S'Ot.l bt.1ned -.rD1n9. 58.333.272 53.458.632 

~.l Fund .qulty 100,862,151 '5,886,58' 

ClCIIHI'l'ImII'1'S ARD COIITIHCDCI.S 
(Hot•• 3, 8, ., 10 and 13) --0- -0­

~ LIABILU'IU AND I1JIU) -OUI'l'!' .118.989.119 . '129.327.196 

SEE ACCOMPANYING NOTES '1'0 FINANCIAL STATEKENTS
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CAPITAL JlETROPOLITAH DtAlfSPORTATION. AtJ'1'HORITY .-. 

~ • roo.' STATEMENTS OF REVENUES, EXPENSES MfD 
Garaa ~ Sprouse CHANGES IN RETAINED DRBINGS 

FOR THE YEARS ENDED DECEMBER 31, 1990 AND 1ge9 

1"Q 1'89 
OI'atA~I_ uvmnms 

•••HftCJer • 2,5'5,538 
S'hi.rd pany 3,22',868 

S'otaJ. 0per.tln9 ReftDu•• 5,825,j06 

OPKMTIIIC .unSES (Ro~. 3) 
Labor 15,155,64Q 15,426,300 
"r1nge benefl~. 1,593,'15 5,6'78,2'9 
"rY1ce. 2,Q5Q,25S 2,236,23'7 
"~.r1.l. .nd .uppli•• 3,15Q,7'I 3,364,365 
Vt11i~i•• 498,329 394,1Q3 
ca.u.l~y and 11ablli~y 121,4QI 1,142,652 
~.... 371,718 352,0'79 
Purch•••d tr.n.po~.~ioft 7,Q43,777 5,989,981Le.... and r.n~.l. 217,319 26'7,178 
Kl.c.ll.n.ou. 541,757 38,596 
Depr.cl.~lon .nd amo~ia.~ion 5,297,9Q9 4,259.683 
~~.l Oper.~inv Expen••• 42,'52,871 39.149.413 

OPJ:RATIRO LOSS 139,711. 775) 133.324.0Q7) 

IIOR-oPERA~II1C UVERUZS (EXPERSES)
 
••1•• ~.. r.v.nu. (.~. 11) 38,599,332 3'7,434,492
 
Ped.r.l/S~.~. vran~. 3,15Q,557 215,'761
 
~h.r rev.nu. (••pen••• ) 

In~.r••~ r.v.nu., ft.~ of .ln~.r••~ 
expen•• l,I65,52Y' 2,095,211­

oth.r rev.nu. (••pen••• ), n.~ r1.45Q, 792) ~ r2,'118.9S1) ­
~~.1-Ron-oper.~invR.v.nu•• 41,964,622 37,626.4SQ 

JUT IIICOHE 2,252,84'7 4,302,4'73 
.ADD d.pr.ci.1;ion on fix.d ••••~••cquir.d by 

vr.n~., .n~i~l...n~ .nd.hared r.v.nu•• 
• ~.rn.lly r ••~ri~ed for c.pi1;al
 
.cqui.i~ion. .nd con.~ru~ion ~hat reduce.
 
con~r1bu~ed c.pi~.l
 

2,621.7'3 1,7'70.745 
~Dcr.... 1ft "~.ined .arniav. .,174,I4Q 1,073,218 

DTAIImD DJUflRCS, lle9iftftinv 53,458.632 .'7,385,414 

UTAIImD DMIIIOS, and.lnV I 58.333 ,272 • 53,458·132 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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CAPITAL IIE'l'ROPOJ,ITAJI DANSPORTATION A~O~TY 

STATBKENT OF CASH FLOWSGarcia && Sprouse
 
FOR TIlE YEAR ENDED DECDIBER 31, 1990
 

CASII n.owS ... anRA'l'IRG acrlvlTlD 
Oper.tlDg 10.. ' 5(3',711,775) 
Adju~nt. to ~cl1. oper.tlDg 108. t:o _t c••b prcwlded

by oper.tlDg .ct:lylt:l.. . 
Deprecl.tlon .Dd UIOrtlsatlon eKpeaH , 5,'310,430 
lacre... in cu.~r recelYabl•• (13,261) 
Decr.... ~ 1DYent:ory .',104 
lacre••• 1ft prepald.apen••• and other CtUTeat: ••••t. (1'0«.'56) 
tncre... in .ccount. payable ,510,632 
Incr•••• 1ft .ccru.d payroll, .ccrued payrol~ t .... and 

wlthholdlng 201,600 
Incr.... ~ .ccru.d y.c.tlon and .1ck 1.... 158,585 
Decr.... ln oth.r l1ablltl•• , (217,27~ 
Proc.ed. from Fed.r.l/St.t. grant. '113,150,55 
p.,..nt:. for publlc t:r.n8pOrt.tlon .obl1lt:y proj.ct:. 12,229,118) 

RET CASH PROVIDED BY OPDATIRO ACTIVITIIS ']2,980,781) 
, . 

CASR FLOWS J'JtOH RORCAPITAL FIRMCIJfG ACTIVITIIS 
C••h r.celpt. froe ••1•• t ....A' ~8,021,134-/ 
other c••h recelpt. ·185,728....... 
oth.r c••h dl.bur....nt. 116,272( 

,JUT CASR PROVIDED BY ROf!ICAPITAL FIIfANCIltG ACTIVITIIS 38,190,590 

CASH I'IDWS J'JtOH CAPITAL MD BLATID I'IIW'fCIRO aCTIVITIIS
 
ca.h pald for lnt.r••t ~404,828)
 
Proceed. froe capltal grant. 4,406,161

aefund. of c.pltal gr.nt. :::n'312,783)
Purch.... of c.pit.l ••••t. 4:j00,160)
Proceed. froe .al. of fixed ••••t. 60,236 
P.yment. to UKTA for t:h.ir portlon of proceed. from ••1.. of 

fl••d ••••t. ~'234,227) 
Pa,.-nt. for r.tirement of certlflc.t.. of partlclpatlon 16,59S,OOO) 

RT CASH VSED ,BY CAPITAL AJfD BLA'RD I'IIIMCIRO ACTIVITIIS (1,981.301) 

CASH I'IDWS I'ROM. lRYZSTIItG AC'l'IVITIIS
 
ca.h rec.lpt. for lnt.r••t 11'2,070,353
 
~anaf.r. fra. re.trlet.d •••et. 4,'91,399
 

11ft CUR PROVIDED BY IRYES'l'lllG AC'l'lVITIIS 10,061.752 

1U'1' IRCREASE IR CASR MD CASH SQUIVALD'l'S 1,2'0,260
 
CASH AJfD CASH &QUIVAURTS, 8eg1aftlng 5,426,380
 

CASH UD CASH -OUJVAJ.DTS, bdJ.nv , 12,116,640 

IIORCASB IRVESTIRO, CAPITAL MD PIIIMCIAL ACTIVITIES 
a. • r ••ult of the ••l./l••••b.ck tran••ctlon d••cr1bed ln .ot. I, the not.
 
r.celYabl. and c.plt.l 1•••• obllg.tlon were reduced by $53',273.
 

SEE ACCOMPANYING NOTEs 'J'O FINANCIAL STATEMENTS 
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CAPITAL JIE'l'ROPOLITAH DAHSPORTATIOH AUTHORITY 

STATEKEN'l' OF CASH FLOWSGarcia ~.Sprouse 

FOR TIlE YEAR ENDED DECEMBER 31, 1989 

CUR FLOWS ... GPKR&TIIIG ACTIVITIES 
IIe1: J.nee-. I •• :102.473 
Ad,u~at;. ~o nconcil. aet lDCOIIle to _t c••b . 

FOYicled bj' oper.tiDg .cti.J.~i•• 
DeCI:'e." lD ~i.abl•• 3,034,6$1 
Z"CI:'e'" 111 ia..ntory (59,591) 
DeCI:'e'" J.n prepaid -.pen... and ._1' CNZ'reDt 125,902..... 
Decr.... 111 .ccoun~. payabl. (2,314,962) 
Zacr.... in payroll payabl. 63,011 
Decr._. 111 ••c.~ion and .ick 1.... payable (92,439) 
Incr.... 1ft oth.r current 1iablliti•• 106,753 
Jncr.... d.f.rred gr.nt r ...nu. 129,295 
Depr.ci.tion and amortis.tion axpen•• 4,259,683 
Def.rred g.in on ••1. of fix.d ••••t. 199.435, 
~1 Ad,u.~nt. 5.152,898 

9.455.371~ CASIt PNWIDED B~ OPBMTlltC ACTIVITIES . 

CASH PLOWS noM IKYESTIHC ACTIVITIES 
ca.h paid ~o purcba•• fixed ••••t. - non-grant (31,976) 
C••h paid to purch... fix.d ••••t. - c.pit.l grant (24,191,929)
ca.h r.ceipt. frOlll ••1. of fix.d ••••t. 19.355
ca.h traoef.rred from re••rve .ccount. 375.998 

MET CASH USED BY IIfYZSTINQ ACTIVITIES (23.828,552) 

-:ASR PLOWS noM FIltMCIIfC ACTIVITIES 
ca.h r.ceipt. from c.pit.l grant. 19,661,323
ca.h paid on c.~ific.t•• of participation (3,505.000)
ca.h paid ~o r.fund po~ion of contributed 

c.pita1 ~o UMTA -0­

RET CASH PROVIDED B~ rIRARCIIfC ACTIVITIIS 16.156.323 

111'1' IltCUASE lit CASH EQUIVALIRTS 1,783.142 
CASH ARD casH EQUIVAloENTS BALANCE, "ginning 3.643.238 

CASR ARD CASH -otJIVALEII'J'S 8ALAJfCE, bdinv I 5.126·.380 

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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CAPITAL IlETROPOLITAM !'JWfSPORTATZOH AU'1'IIORZTY 

MOTES !'O FZNANCIAL STATEMENTS • Garcia ~ Sprouse 

DECEKBER 31, 1990 ARD 1989 

MOTE 1: SUMMARY OF SIGNZFZCANT ACCOUNTING POLICIES 

Reporting Entity . 
.capital Metropolit.n Tr.n.port.tion Authority (capit.l Metro) is 
a corpor.te body and politic.l aubdivi.ion of ,the State of 
Texa.. C.pit.l Metro v•• ·e.t.bli.hed by a referendWl on January 
19, 1985 to provide •••• tr.n.port.tion ..rvice to the 'greater
Au.tin .etropolitan are.. C.pit.l Metro e:a-enced OPeration on 
July 1, 1985. 

'!'hi. report include. the' financial .t.t...nt. of C.pital Metro. 
'rhe criteria for including .ctivitie. of capital Metro in 
preparing its financial .t.te.ent. i. in conformity with the 
Governmental Accounting Standard, Board. Control by or 
dependence on Capit.l Metro was deter.ined on the b.sis of 
bUdget adoption, taxing .uthority, authority to establish rate., 
obligation to fund any deficits th.t .ay occur, funding and 
.election of governing authority, funding and other evidence of 
financial independence and ability to exerci.e oversight
responsibility. 

Capital Metro oper.tes under the direction 'of a board of 
directors in the public tr.nsportation .ervices business 
.egment. There are no other entities who exercise oversight
respon.ibility over Capital Metro. 

Basis of Accounting 
C.pital Metro records its fin.ncial transactions and prepares
its financi.l .tate.ents on the .ccrual basi., Whereby revenue. 
and expen.es are recognized in the period earned or incurred 
(.imilar to an enterpri.e fund). '!'he .easure.ent focus i. upon
capital maintenance and determination of net income, financial 
position and-changes in financial position. ' 

Inyentory of Part. .nd Fuel 
Parts and fuel inventory are .tated at the lower of cost 
(weighted average .ethod) or aarket. 

Property .nd Equipment
Property and equipment are recorded at co.t and are depreciated 
over their u.eful live. using the atraight-line .ethad .s 
follows: 

Bsti.ated 
Useful Liyes

Buildings 40 year.
Revenue equipment 3-12 year.
other equipment 3-10 year.
Office furniture and fixture. 3-10 years 

-6­



CAPI'lAL IIETROPOLI'lAN 'l'lWISPORTA'lIOM AU'l'HORI'l'Y 

Gattia 6 Sprouse NOTES '1'0 PIMANCIAL STA'lDIEN'1'S (COntinued) 

DECDIBER 31, 1990 AND 1989 

ROTE 1: StJMHARy OF SIGNIFICAN'l' ACCOUNTIMG POLICIES (Continu.d) 

Property and Equipment (Opntinuedl 
. Property and .quipa.nt b.ld und.r capital lea••••r••t.ted at 
tile lov.r of til. pr•••nt v.lu. of .lniaua 1.... pap.nt. .t the 
beginning of the l.a.. t.ra or fair v.lu. .t the inc.ption of 

. the lea... Amortization on th... ••..t. i. calcul.t.d on the 
.traight-line aethod over the .hort.r of th. l.a.. tara or the 
e.tiaat.d ua.ful life of the •••ets. . 

Depr.ciation on and r.tireaent of th. portion of th. co.t of 
••••t ••ttributabl. to fed.ral .nd .tat. capital grant••nd to 
assets contribut.d to C.pital Metro by the City of'Austin are 
.nnually transferred to the re.pectiv. contributed capital
balance from undesign.ted retained .arnings. 

Expenditures for r.newal. .nd betteraent. which increase 
property lives are capitalized, and aaintenance and repair costs 
.r. charged to operations •• incurred. 

Reyenue Recognition
operating Revenue - Pa••enger fare••nd charter revenues .re 
recorded a. revenue when the ticket is redeemed, r.gardless of 
when the ticket is .old. 

Sal.. 'lax Revenue - Sales tax revenue is accrued on a aonthly
basis. Actual collections of .uch r.venue. from the state of 
'lexas normally take 60-150 days. 

Deferred Reyenue
Revenues applicable to future periods which .re coll.cted in the 
current period are recorded as deferred r.venue. 

Capital Improyement Grants 
Capital Metro fund. it. capital i.prov_ent. with .ale. tax 
aonies, f.deral vr.nta frOID the Urban Maa. 'l'ranaportation
Administration (tJMTA) .nd .tate aatching funds. Funds for 
capit.l improvements receiv.d from feder.l/.tate grants are 
credited to contributed capital.' 

Cpmpens.ted Ab.ences 
SUbstantially .11 employees receive compen.ation for vacations, 
holiday., illne.s and certain other qualifying absencea. 'lhe 
number of day. compensated for the various categories of absence 
is based generally on l.ngth of .ervice. V.cation which has 
been earned and vested but not paid, ~as been accrued in the 
.ccompanying financial .tatements. 
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CAPITAL IIBTROPOLrl'AH DWlSPORTATIOH AtJTRORlTY 

• Garcia ~ Sprouse IIOTES 'rO PIRAHCIAL STATEKENTS (Continued) 

DECEMBER 31, 1990 AND 19.9 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLZCIES (Continued) 

Qperatinq la.istaoQl Grants 

C8pitalKetroreceive. certain other teChnical a••i.tance and 
uaininq vrants ~ Sucb operating a••i.tance vrants are credlted 
to inCOlle when earned. . 

state.eot Af cash Flpws 

capital Metro con.iders all unre.tricted investments to be cash 
equivalent. ror purposes of the statement of ca.h Flows. 
Capital Metro ha. adopted GASB Stateaent 9 on reporting of cash 
~low. of governmental entities that u.e proprietary fund 
accounting, effective for the year ended Decellber 31, 1990. 
Capital Metro hal opted not to re.tate the December 31, 1989 
cash flow••tatellent. 

NOTE 2: CASH AND INVESTMENTS 

Capital Metro is authorized to invest in various "approved 
••curities" a. outlined in Vernon'. Revi.ed civil Statues of the 
state of Texas. The.e .ecuritie. include repurcha.e agreeaent.,
and certificates of deposit provided they are .ecured by 
collateral pledged directly to capital Metro 'and direct 
obligations of the United states of America and it. agencies.
Inve.tment. are beld in .afekeeping in the name of capital
Metro. 

capital Metro'. investments at December 31, 1990 and 1989 are 
.hOWD below. Investments are .tated at amortized cost which 
approximates market value. 

1920 ",me 31. 1'89 
"ralop 8!wJt "eatrwA!!pyU 

"""'r 31 c 

• Z.JOO.DOO • 4.665,000 

pyrtn'IIhS ItNdt"' AIt!wnt' 
aecurttt.. Mld by "ler ..... , ....t ....-.s I"

capl t.l ..sro·. __ 3.500.000 

ptMr ''''''swot. 
U.I.	 ''''''''''' lot....ld by'" I" ..f.....t........ 

c.plt.l "tro·• .- 5.477.616 3.999,611 
U.I. 'reesury Isrl,. held by ... I" ......t........
 

CIIp'tll IIItro', ...	 5,064,064 3.193,455 
Iecur.U.. of fOWII_.t ..-ne'" ..............
corpor.t'_ 
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Garcia ~ 

!fOTE 2: 

CAPITAL IIE'l'ROPOLITAN TRANSPORTATION AtmiORITY 

Sprouse IIOTES TO PINANCIAL STATEKENTS (Continued) 

DECEMBER 31, 1"0 AND 1,e, 

CASH AHD XNVESTMENTS (Continued) 

lIe'Iblt 11. 1990 lie ct'.. 11.1919 

"rat,. e.m brryt,. Asy1t 

mAL IM""I 19,514,044 10,741,977 

AIIutt. cl_Ifl.......trlet.. .-et. (lot. SJ «17.11'.199) <,','U,pov
 

mAL WIIItaICTID 11VI1tlElT1 , 1I,m,M5 , 6,m,975 

The invest.ents that are represented by apecific identifiable 
investment securities are classified as to credit risk by the 
three categories de.cribed below: 

Category 1 - Insured or registered, or aecuritie. held by
Capital Metro, or its agent, in capital Metro's 
name . 

category 2 - Uninsured and unregistered, with securities held 
by the counterparty's trust departaent or agent
in capital Metro's name 

Category 3 - Uninsured and unregistered, with securities held 
by the counterparty, or by its trust department 
or agent but not in Capital Metro's name 

CADGOBY 

1 2 3 

U••• Go9.rnaent 
••curiti•• S 1,541,610 S -o- S -0­

"curiti•• ·of Pederal 
A9.nci•• 11,672,364 -0­ -0­

Qlnificat•• of 
depo.it 

~otal %n...~nt. 

2.300.000 , 21.111.014 

-0­

• -0­ , 

-Q­
-0­

On December 31, 1"0, Capital Metro bad uncollateralized funds 
of $37,313. 
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CAPITAL IIETROPOLITAN DAlfSPORTATION AUTHORITY 

Garcia ~ Sprouse JfOTES ~ PIRANCIAL STATEKENTS (Continued) 

DECEMBER 31, 1990 AND 1989 . 

KOTE 3:	 CONTRACTS WITH AMERICAN 'llWfSIT CORPORATION AND KANAGEKENT
 
LABOR SERVICES
 

. Capital .etro con~acted for operating peraonnel with American 
Tranait Corporation (ATC) for the period of January 1 through
.arch 31, 1989 and with llanage..nt Labor Servicea(MLS) for the 
period of April 1, 1989 through December 31,· 1990. ATC and.MLS 
are reimburaed .onthly for Payroll and fringe benefit costs 
a.aociated with those personnel. The reiabura..enta. to ATC and 
MLS were a. follow.: 

1990	 1989 

rran.port.tion expen••• 110,472,733 110,410.381 

Maint.nanc. .xpen••• 3,152,706 3,546,138 

Gen.ra1 and admini.trati•• 
.xpen•••	 941,539 930.280 

'15,066,978 '11,886,79' 

KOTE 4:	 CERTIFICATES OF PARTICIPATION 

On December 23, 1985, Capital Metro iasued a series of 
Certificates of Participation (the Certificates) in connection 
with the lease-purchase of 100 bus.s and related equipment. The 
Certificates, aecured by the buaes and related equipment, bear 
interest at 5.75' to 7.5' and were due as follows: 

PRINCIPAL INtEREST	 TOTAL 

1990	 16,595,000 '125,438 17.022.~1 

Principal and intereat relating to these certificates of 
participation were Paid in full in December 1990. 

Proceeds from the sale of the Certificates were rea~icted to 
the reserve fund, debt issuance costa and expenditures for the 
acquisition of additional buaea~ and related capital equipment 
(Note 5). A .ajority of the buses and related capital equipment 
were purchased by Capital Metro in 1986. 

The reserve for certificate of participation retire.ent, a. well 
as interest earned on the reserve account, were re.tricted to 
retirement of the certificates of participation and related 
interest at December 31, 1989. 
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CAPITAL IIETROPOLI'1'AH ftAHSPORTATION AU'l'BORITY 

. G '. ~ '8 IIOTES TO nHANCIAL STATEMEN'l'S (Continued)
area ~ prouse , '
 

DECEMBER 31, 1990 AND 1989
 

MOTE 5: RESTRICTED ASSETS 

.Portions of fund equity h.ve' been re••rved throug~ board 
directiv•• for .pecific u.... Fund equity re••rve••t December 
31, 1;90 and 1989 con.i.t of: 

1"0 1989 
....rv. for certific.t.. of participation

retire-ent (Not. 4) -0- • 2,835,000 
Earned int.r••t-re..rv. for certific.t.. of • 

participation r.tirement (Not. 4) -0- 64,545 
....rv. for ••1f-iD8ur.nc. 2,500,000 2,000,000 
aetir...nt plan •••et. (Not. 10) 1,'16,056 1,520,840 
....rv. for debt ••rvice ~r.9. -0- 8,000,000 
It•••rv. for oper.t1nv contift9.ncy 2,'718,3" 2,624,002 
It•••rv. for c.pit.l equipment repl.cement ,6,'00,000 4,000,000 
....rv. for future public tr.n.port.tion 
~bility proj.ct 5.000.000 5.000.000 

'1'O'1'AL DSERVBD I'URDS 11',034.455 126.041,387 

Ite.tricted ••••t. r.l.tinv to tb. r •••rved 
fund. con.i.t of. 

Inv••tment. (Not. 2) $17,118,3'9 $24,459,002 
It.tirement pl.n ~.y ..rket fund. 1,'16,056 1,520,840 
Certific.t•• of participation .,n.y ..rk.t -0- 64,545 

111.034.455 126,041,387 

The r •••rve for certific.tes of p.rticipation retir.ment .nd the 
r.serve for ••If-in.ur.nc••r •••cured by v.rious obligation. of 

'municipaliti.s .nd the Fed.ral governm.nt. ' 

R.tirem.nt pl.n ••••t ••r. h.ld in trust .nd con.i.t principally
of b.nk mon.y aark.t fund•• 

NOTE 6: GOVERNMENT GRANTS AND OTHER CONTRIBUTIONS 

c.pit.l M.tro h•• enter.d into .ever.l contr.ct. with the 
f.d.r.l governm.nt under the Urban M... Tr.n.port.tion Act of 
1964 (UMTA), .....nded, wh.reby C.pit.l M.tro r.ceives 
fin.nci.l •••i.t.nc. of gener.lly 80' of the co.t of certain 
c.pit.l improve••nt proj.ct.. Th. st.t. of Tex•••1.0 provides
••tching funds of up to 13' of the tot.l co.t on c.rt.in grants. 
For the ye.rs end.d December 31, 1990 .nd 1989, C.pit.l Metro 
r.c.iv.d gr.nt funds tot.lling $3,164,762 .nd $19,021,005 
r.sp.ctively, r.l.ted to capital improvement proj.ct.. Such 
.mounts h.v~ be.n cr_dited to contributed c.pital. 
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CAPITAL IIE'1'ROPOLITAN nwfSPORTATION AU'l'BORITY 

. G . ~ ROTES !'O nNANCIAL STATDlENTS (Continued)
81'C18 ~ Sprouse 

DECEMBER 31, 1990 AND 1989 

NOTE 6: 

NOTE 7: 

~OTE 8: 

GOVERNMENT GRANTS AND OTHER CONTRIBUTIONS (Continued) 

Under .uch vranu, capital Metro purcha.ed right-of-way property 
ror • 1ivht rail development project. Should tilis right-of-way 
not be used for it. intended purpo.e, UKrA ..y require capital
Metro to refund the 80' portion of the purcha.e price which was 
runded by UMTA. 

CITY OF AUSTIN 

During capital Metro'. inception, a transition agreement with 
~e City of Austin was entered into to develop a .treet repair 
program. In 1987, a joint transportation program was developed
which included street repairs/construction and maintenance, and 
transit capital improvement. Under the terms of the program,
capital Metro paid the City of Austin approximately $875,000 in 
1988. Of this amount, $419,000 was capitalized and will be 
amortized over 15 years, the remainder was charged to operations
in 1987. 

LEASES 

In December, 1986, Capital Metro sold certain revenue equipment
with • book value of $13,471,142 in a sales/leaseback
transaction. In consideration for the sale of the equipment,
Capital Metro received cash of $1,342,371 and a note receivable 
ro~ $12,124,028. The note receivable bears interest at 12.3' 
and is due as follows: 

1991 $ 609,693
 
1992 689,285
 
1993 779,276
 
1994 831,636
 
Thereafter 7.402.747
 

10,312,637
 
Current portion (609.6'3)
 

Long-tera portion S 9.702.911 

ft. lease has • tent of 162 aonth. and has been accounted for as 
• cap!tal lea.e. The transaction resulted in a vain of 
$1,342,371 which has been deferred and i. being amortized over 
the remaining useful life of the equipaent. 
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CAPITAL IIETROPOLITAM '1'IWISPORTATIOH AUTBORITY 

- . Ri.. IIOTES TO PIMANCIAL STATEMENTS (Continued) 
Garda ~ Sprouse 

DECEMBER 31, 1990 AND 1989 

)fOTE 8: LEASES (continu.d) 

Futur. ainiaum 1.... payaenta und.r ~. t.ra8 of	 th. for.going
.•gr••••nt .r. a. follow.: 

CAPITAL 
',lASES 

1991 $.1,847,943 

1992 1,847,943 

1993 1,847,943 

1994 1;847,943 

'l'hereafter 10.163.642 

Total Minimum Lea.e Payments 17,555,414 

Les. Amounts Repre.enting Int.r.st .t 12.3'	 '7.242,777) 

10,312,637 

Les. Current Maturities	 ( 609,693) 

S 9,702,944 

NOTE 9: COMMITMENTS 

.Capital Metro has outst.nding contracts for construction 
projects .nd other services totalling approxi.at.ly $2,393,248 
as of December 31, 1990. This amount includes both client 
construction· contracts as well as contr.cts for prof.ssional 
s~rvices related to the constructIon project. 

In 1989, Capital Metro .xecut.d a five year contract with the 
University of Texas CUT) to provide bus s.rvice to UT students. 
OVer the t.ra of the contr.ct, capital Metro vill receive 
$15,925,200 from UT, adjust.d for variable it... such a. fuel 
and service bour.. . : 

In 1990, capital Metro committed fund., not ~o .xceed 
$2,300,000, to the city of Au.tin for the construction of 
transit related facilities at the Au.tin Convention Center. 
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CAPI!'AL IIBTROPOLITAH !'JWISPORTATION AUTHORITY 

ttL RO'.l'ES !'O nMAJfCIAL STATDlENTS (Continued)
 
Garcia c.s Sprouse
 

DECEMBER 31, 1'90 AND 1989
 

_OTE 10: RETDtDIEMT PLAN 

capital .etro·a .-pl~ees .~e covered by a defined contribution 
.pansion plan that is intended to qualify under Internal aevenue 
Code section. 401 (k) • '!'be plan covers aubstantially all 
..ployees with over aix ~nths of experience. Employee 
contributions are _de through direct aalary reductions and ar.e 
.atched by Capital Metro up to 2.5' of compen.ation. 
Additionally, capital Metro aakes contributions of 3.5' (aubject 
to annual revision froa 0' to lot) of coapensation. '!'bis 
contribution vests to the ..ployee over a aeven year period. 
Pension expense for the years ended December 31, 1990 and 1989 
under the plan was approximately $249,138 and $216,000, 
respectively. . 

All Management Labor Services (Note 3) employ.es are covered by 
a MLS contributory defined benefit plan. The plan covers 
8ubstantially all employees with over one year of service. 
Employee contributions are _de through direct aalary 
deductions. Capital Metro's weekly contributions to the plan 
are based upon 2. 75t of the top operator' a hourly wage, 
.ultiplied by 40 hours and by the aggregate number of eligible
employees. The contribution vests to the employee over a ten 
year period. contributions by capital Metro totalled 
approximately $264,836 and $256,000 for the years ended December 
31, 1990 and 1989, respectively. 

NOTE 11: REVENUE FROM SALES TAX . 

'!'be Board of Directors voted to expand the base of the sales tax 
to includa telephone aervices, effective July 1, 1989. 

Beginning with the fourth quarter of 1989, aales tax revenue 
distributions from the State of Texas were .ade on a quarterly
basis. Due to the passage of Bouse Bill 1279, capital Metro 
will receive allocations from the state of Texas each Karch, 
June, September, and December. 
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CAPITAL IIETROPOLI'1'AH ftAHSPORTATIOH AUTHORITY 

. . MOTES TO FIHAHCIAL STATEMENTS (Continued) 
Garcie ~ Sprouse 

DECEMBER 31, 1990 AND 1989 

ROTE 12: PROPERTY AND EQUIPMENT 

!'b. following ~l. su.mariz.. ~. chang.. in th. components of . 
property .nd equip.ant for ~a y.ar. end.d DeceJlber 31, .1990: 

UCLASSI­
l'S9 IppITIQIIS plLlTIOIS rIC:UIotf 1'90 

Land .nd 1aIproorement. S 6,3'1,598 S 538,52' S 53,424 S -o- S 6,876,703 

kUdlng••neS 
iapr09_nt. 21,418,248 36,161 31,756 283,'76 21,707,329 

R.v.nu. ..hlel•• 38,662,735 2,053,297 787,043 -0­ 39,'28,'89 

_on-r.venu. ..hiel•• 375,057 14,388 -0­ -0­ 389,445 

&qulpaent 4,3",377 1,045,841 84,74' 73,938 5,434,407 

' ••••ng.r parklng .nd 
.tation. 757,OS3 14,168 -0­ 4S,783 820,734 

l.ea••hold 
iaproorement. 270,6'2 -0­ -0­ -0­ 270,6'2 

-=on.tructlon .1.n 
progr••• 191.222 215.475 -0­ '406.697) -0­

n2, 166,012 '3,919,259 "56.'72 I -0­ 175,428,299 

NOTE 13: CONTINGENT LIABILITY 

Various clai•• have been ••••rt.d again.t the Authority ranging 
fro. $340,000 to $415,000. '!'h••• clai•• stem fro. personal 
injuri•• involving Authority property. 

!'be Authority f ••l. they bav. no liabili1:y for paYJIent of 
per.onal injuri.. 1:0 the plain1:iff. and plans 1:0 vigorously 
def.nd all allegation•• 
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Garcia ~ Sprouse 
· 

Certif"Jed Public kcoull1aDb 

Board of Directors
 
capital .etropolitan 'l'rarwportation Authority

Auatin, Texas
 

AtJDITOBS' REPORT ON mE INTERNAL CONTROL STRUCTURE IN -
ACcoRDANCE WITH GOVERNMENT AUDITING STANDARDS 

We bave audited the financial state.enta of Capital Metropolitan
Transportation Authority (Capital Metro) aa of and for the year ended 
December 31, 1990, and have is.ued our report thereon dated March 19, 1991. 

We conducted our audit in accordance with venerally accepted aUditing
atandards and Goyernment "Auditing standards, iasued by the Comptroller
General of the United state.. Those atandards require that we plan and 
perform the audit to obtain reasonable aasurance about whether the 
£inancial state.ents are free of .aterial aia.tatement. 

In planninq and performinq our audit of the financial state.ents of Capital
Metro for the year ended December 31, 1990, we considered ita internal 
control structure in order to determine our aUditinq procedure. for the 
~urpose of expres.ing our opinion on the financial atatements and not to 
provide assurance on the internal control structure. 

The .anaqe.ent of Capital Metro is responsible for establishinq and 
.aintaininq an internal control atructure. In fulfillinq this 
responaibi lity , esti.ates and jUdqments by .anaqe.ent are required to 

,assess the expected benefits and related costs of internal control 
structure policies and procedures. The objectives of an internal control 
structure are to provide .anaqe.ent with reasonable, but not absolute, 
assurance that aasets are aafequarded aqainst loss from unauthorized use 
or diaposition, and that transactions are executed in accordance with 
.anaqe.ent's authorization and recorded properly to permit the preparation
of financi~l state.ents in accordance with venerally accepted accounting
principles. aecause of inherent li.itationa in any internal control 
structure, erroraor irreqularities may nevertheleaa occur and not be 
detected. Also, projection of any evaluation of the atructure to future 
periods is subject to the risk that procedures may become inadequate
because of chanqes in condition~,or that the effectiveness of the desiqn
and operation of policies and procedures ..y deteriorate. 
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- Garcia ~ Sprouse 

Board of Dir.ctor. 
capi~l M.tropolitan Tran.portation Authority

Auditor.'· a.port on Int.rnal Control Structur. (continued)
 
Page two
 

For the purpo•• of tIli. r.port, w. have cla••ifi.d the .ignificant internal 
control structure polici•• and procedur•• in th. following categories: 

1. G.n.ral ledg.r control 
2. R.c.ivable. 
3. Ca.h r.c.ipt. 
4. Account. payable 
5. Ca.h di.bur••••nt. 
6. PaYroll 
7. Property and equip.ent 
8. Inventory 
9. Inv.staents 

10. Budget. and planning 

For all of the int.rnal control .tructur. cat.gori.s li.t.d above, we 
obtain.d an under.tanding of the d••ign of r.l.vant polici•• and procedures
and whether they have been placed in operation, and we assessed control 
risk. This report is intended for the information of .•anagement, and the 
Board of Dir.ctor.. Thi. r.striction i. not intended to limit the 
distribution of thi. report, Which i. a .atter of pUblic r.cord. 

our con.ideration of the internal control .tructure would not n.cessarily
disclose all matt.r. in the internal control .tructure that might be 
.aterial weaknesses under .tandards establi.hed by the American Institute 
of certified Public Accountants. A mat.rial w.aknes. is a reportable
condition in Which the de.ign or operation of one or .ore of the specific
internal control .tructure .l.ment. doe. not reduce to a relatively low 
level the ri.k ·that error. or irregularities in amounts that would be 
material in r.lation to the financial .tatements being audited may occur 
and not be detected within a timely period by .mployees in the normal 
cour.e of performing their a.signed functions. We noted no .atters 
involving the int.rnal control .tructur. and it. operation that w. consider 
to be aaterial w.akn••••• a. defin.d abov•• 

. 
March 19, 1991 
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Garcia l& Sprouse 
Certified Public Accountants 

Board of Directors
 
capital Metropolitan Tranaportation Authority

Austin, "exas
 

AUDITORS' COMPLIANCE BEPOBT BASED PH AN AUDIT or THE FINANCIAL
 
STATEMENTS PERFORMED I" ACCOBDAN.CE WITH c;oyERNMEIft AUDITING STANDARDS
 

We have audited the financial state.ents of capital Metropolitan
Transportation Authority (Capital Metro) as. of and for the year ended 
December 31, 1990 and have issued our report thereon dated March 19, 1991• 

. We conducted our audit in accordance with venerally accepted auditing
standards and Government Auditing Standards, i.sued by the comptroller
General of the United states. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the 
financial statements are free of .aterial .isstatement. 

Compliance with laws, regulations, contracts, and grant. applicable to 
~apital Metro is the responsibility of Capital Metro .anagement. As part 
jf obtaining reasonable assurance about whether the financial statements 
are free of material aisstatement, we performed tests of capital Metro's 
compliance with certain provisions of laws, regUlations, contracts, and 
qrants. However, our objective was not to provide an opinion on overall 
compliance with such provisions. 

~e results of our tests indicate that, with respect to the items tested, 
Capital Metro compli~d, in all .aterial respects, with the provisions
referred to in the preceding paragraph. With respect to items not tested, 
nothing came to our attention that caused us to believe that capital Metro 
had not complied, in all ..terial re.pects, with those provisions. 

wrhis report is intended for the inforaation ot the audit co_ittee, 
.anagement, and the Board of Directors. '!'his restriction is not intended 
to limit the distribution of this report, which is a .atter of public
record. . 

March 19, 1991 
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GarCia ~ Sprouse 
Certified Public Accountants 

Bo.rd of .Dir.ctora
 
C8pita1 M.troPOlitan ~anaPOrtation Authority

Auatin, 2'.x.a
 

%HDEPENDENT AUDITORS' REPORT OH mE SCHEDULE OF 
FEDERAL FINANCIAL ASSISTANCE 

We have audited the financial atate.ent. of Capital Metropolitan 
~an.port.tion Authority, for the y.ar ended December 31, 1990, and have 
i.aued our r.port thereon dated March 19, 1991. '!'he.e financial atatements 
.re the re.pon.ibility of the .anage.ent of Capital Metropolitan
!'ransportation Authority. OUr re.pon.ibility ia to .xpr••s an opinion on 
these financial atatement. ba.ed on our audit. 

We conduct.d our .udit in .ccordance vith venerally .ccepted .uditing
atandards .nd Goyernment Auditing Standards, ia.ued by the Comptroller
General of the united states. Tho.e .tandard. r.quire that ve pl.n .nd 
perfOrB the .udit to obtain r.asonable ••surance .bout vhether the 
f in.ncial atatements are free of .aterial mi.statement. An .udit includes 
ax.mining, on a te.t ba.i., evidence .upporting the amount••nd di.closures 
in the financial atatement.. An .udit .1.0 inclUdes ••••••ing the 
.ccounting principle. u.ed .nd aignificant ••timate. made by management, 
.s vell a. evaluating the overall financial .tatement pre.entation. We 
believe that our .udit provides a rea.onable ba.i. for our opinion. 

OUr audit va. made for the pUrPO.e of forming .n opinion on the fin.ncial 
at.tement. of c.pital Metropolitan Tran.portation Authority taken as a 
vhole. 2'he accompanying achedule of f.deral financial a••i.tance is 
preaented for purpoa•• of .dditional .naly.i••nd i. not • r.quired part 

. of the financial atate.ent.. The information in that achedul. b•• been 
aUbjected to the .uditing procedure••pplied in the .udit of the financial 
at.tement., .nd in our opinion, i. fairly pre.ented in .11 aaterial 
reapect. in relation to the financial atate.ent. taken ••• vhole. 

lIarch 19, 1991 
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CAPITAL METROPOLITAN ~SPORTATIOM At1l'RORITY 

SEE INDEPENDENT AUDITORS' REPORT. ON SCHEDULI OF FEDERAL FINANCIAL ASSISTANCI
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Garcia ~ Sprouse 
Certified Public Accountant. 

Board of Dire~or.
 
capital MetroPOlit.n ~.n.portation Authority

Austin, 7ex••
 

AUDITORS' BEPOBT ON INTERNAL CONTROLS (ACCOtmTINQ AND ADMINISTRATIVE)
 
MSED QN A STUDy AND EVALUATION MADE AS A PART OF AN AUDIT·
 

Qf: THE FINANCIAL STATEMENtS AND THE ADDITIONAL TESTS
 
BEOUIRED BY THE SINGLE AUDIT ACT
 

We b.ve .udited the fin.nci.l .tatement. of capit.l Metropolitan
Tr.n.portation Authority (Capital Metro), for the ye.r ended December 
31, 1990, .nd h.ve i.sued our report ther.on dat.d M.rch 19, 1991. As 
part of our audit, we made a .tudy .nd .valu.tion of the internal 
control .ystems, inclUding applicable internal .dmini.trative controls, 
used in administering federal financial ••sistance progr.ms to the 
extent we considered necessary to evaluate the .y.tems as required by
generally accepted aUditing .t.ndard., Goyernment Auditing Standards, 
issued by the Comptroller General of the Unit.d states, the Single Audit 
Act of 1984, .nd the provisions of Offic. of Man.gement and BUdget
Circul.r A-128, Audits of state and Local Goyernments. For the purpose
of this report, we have classified the .ignificant internal .ccounting
and .dministrative controls used in administering feder.l financial 
assistance programs in the following categories: 

Accounting Admini.tratiye Specific Requirements 

Gener.l Ledger Control Political A~ivity Allowability
C.sh Receipt. D.vi.-Bacon A~ Matching
Ca.h Disbursements Civil Right. Reporting
Property .nd Equipment C.sh Management Cl.ims for 

F.deral Fin.ncial Reimbursement 
Report. 

7he ..nagement of Capital Metro i. r ••pon.ibl. for e.t.bli.hing and 
.aintaining internal control .y.t••s u.ed in admini.tering feder.l 
~in.ncial a.si.t.nce programs. In fUlfilling th.t r.spon.ibility,
esti..t.s and jUdgment. by aanagement are required to •••••• the 
expected benefits and related costs of control procedur... The 
objective. of int.rn.l control .y.tea. u••d in admini.tering f.deral 
financial assistance progra.s are to provide .anage.ent with reasonable, 
but not ab.olute, •••urance that, with r ••pect to fed.r.l financi.l 
assistance programs, re.ource use i. consi.tent with law., regulations,
and policies; r.sources .re .af.guarded .gainstwaste, lo.s, .nd .i.use; 
.nd reli.ble data are obt.ined, .aintain.d, and fairly di.closed in 
reports. 
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Garcia ~ Sprouse 

~oard of Directora
 
capital Metropolitan Tranaportation Authority

Auditora' aeport on Internal Controla (Accounting and Administrative) 
Page 'two· 

Becauae of inherent 1iaitatiolUl in any ayat_ of internal accounting and_ 
adminiatrative controlauaed in adminiatering f.deral financial 
assiatance progr_., errora or irregularitiea ..y nevertheleaa oc~ and. 
not be detected. Also, projection of any evaluation of the systems to 
future periods is aUbject 'to the riakthat procedures aay become 
inadequate because of changea in conditiona or that the degree of 
compliance with the procedures aay deteriorate. 

OUr atudy included all of the applicable control categories listed 
above. During the year ended December 31, 1990, capital Metro expended
99 percent of its total federal financial aaaiatance under .ajor federal 

. financial asaistance programs. with reapect to i.nternal control aystems
used in administering .ajor federal financial assistance programs, our 
study and evaluation included considering the types of errors and 
irregularities that could occur, determining the internal control 
procedures that ahould prevent or detect auch errors and irregularities,
determining whether the necessary procedures are prescrihed and are 
being follo~ed satisfactorily, and evaluating any weaknesses. 

'ith respect to 'the internal control aystems uaed aolely in 
csdministering the nonmajor federal financial aasistance programs of 
Capital Metro, our atudy and evaluation was limited to a preliminary
review of the aystems to obtain an underatanding _ of the control 
environment and the flow of transactions through the accounting system.
Our study and evaluation of the internal control aystems uaed solely in 
administering the nonmajor federal financial assistance programs of 
Capital Metro did not extend beyond this preliminary review phase. 

Our stUdy and-evaluation was aore limited than would be necessary to 
express an opinion on the internal control systems used in administering
the federal financial assistance progr_ of Capital Metro. 
Accordingly, we do not express an opinion on the internal control 
systems used in administering the federal financial assistance programs
of capital Metro. Further, we do not express an opinion on the internal 
control systems used in administering the aajor federal financial 
assistance programs of Capital Metro. 

AlSO, our audit, .ade in accordance with the standards aentioned above, 
would not necessarily disclose aaterial weaknesses in 'the internal 
control systems used solely in administering nonaajor federal financial 
assistance programs. 
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Garcia ~ Sprouse 

Board ot Directors 
capital Metropolitan ~ansportation Authority
Auditors' Report on Internal Control (Accounting and Administrative)
Page three 

Boweveri our atudy and evaluation and our audit diacloaed no conditions 
that we believe result in .ore than a relatively low risk that errors or 
irregUlarities in amounts that would be .aterial to a federal financial 
assiatance program .ay occur and not be detected within a ti.ely period. 

~is report is intended .olely tor the use ot ..nage.ent and the Board 
of Directors and .hould not be used tor any other purpo.e. This 
restriction is not intended to limit the distribution of this report,
which, upon acceptance by Capital Metro, is a .atter of pUblic record. 

March 19, 1991 
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Garcia ~ Sprouse 
Certified PubUc Accountants 

Board of Directors 
Capital Metropolitan Transportation Authority
Austin, Texas 

AUDITORS' SINGLE AUDIT REPORT ON COMPLIANCE WITH
 
THE GENERAL BEOUIREMENTS APPLICABLE TO
 

flAJOR FEDERAL FINANCIAL ASSISTANCE PBOGRAMS
 

We bave applied procedures to test the .compliance of Capital
Metropolitan Transportation Authority (Capital Metro) with the following
requirements applicable to each of its ..jor federal financial 
assistance programs, which are identified in the schedule of federal 
~inancial assistance, for the year ended December 31, 1990: 

General Requirements 

Political Activity
Davis-Bacon Act 
civil Rights
Cash Management
Federal Financial Reports 

~r procedures were limited to the applicable procedures described in 
the Office of Management and BUdget's Compliance supplement for Single
Audits of state and Local Goyernments. Our procedures were 
SUbstantially less in scope than an aUdit, the objective of which is the 
expression of an opinion on the compliance of Capital Metro with the 
requirements listed in the preceding paragraph. Accordingly, we do not 
express such an opinion. 

With respect to the items tested, the result. of those procedures
disclosed no .aterial instances of noncompliance with the requirements 
listed in the first Paraqraph of this report. With respect to items not 
tested, nothing caae to our attention that caused us to believe that 
Capital Metro ba. not complied, in all .aterial respects, with those 
requirements. 

~i. report is intended for the inforaation of the audit committee, 
_anagement, and the Board of Directors. This restriction is not 
intended to limit the distribution of this report, which is a .atter of 
pUblic record. 

larch 19, 1991 
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Garcia ~ Sprouse 
Certified Public Accountanu 

Board o~-Directors 
capital Metropolitan ~ansportation Authority 
Austin, 'texa. 

AUDITORS' SINGLE AUDIT opiNION ON COMPLXMCE KITH
 
SPECIFIC REOUIREMENTS APPLICABLE TO MAJOR
 

FEDERAL FINANCIAL ASSISTANCE PROGRAMS
 

We have audited the compliance of Capital Metropolitan Transportation
Authority (Capital Metro) with the require.ents governing types of 
services allowed or unallowed: matching, or level of effort; reporting: 
treat.ent of dispositions of assets; clai.s for reimbursement; and 
amounts claimed or used for matching that are applicable to each of its 
.ajor federal financial assistance programs, which are identified in the 
accompanying schedule of federal financial .ssistance, for the ye.r
ended December 31, 1990. The ..nagement of Capital Metro is responsible
for the compliance with those requirements. OUr responsibility is to 
express an opinion on compliance with those require.ents based on our 
audit. 

We conducted our audit in accordance with generally .ccepted aUditing
standards, Goyernment AUditing Standards, issued by the Comptroller
General of the United States, and Office of Management and' BUdget
Circular &-128, Audits of State and Local Goyernments. Those'standards 
and OMS Circular A-128 require that we plan .nd perform the .udit to 
obtain reasonable .ssurance about whether material noncompliance with 
the requirements re,erred to above occurred. An audit includes 
examining, on a test basis, evidence about the compliance of Capital
Metro with -those requirements. . We believe that our audit provides a 
reasonable basis for our opinion. 

'the results of our .udit procedure. di.clo.ed no instances -of 
noncompliance with the requirements r.ferred to .bove. 

In our opinion, Capital Metro complied in all material respects, with 
the requirements governing types of .ervices .llowed or unallowed; 
.atching, or level of effort; reporting; treataent of dispositions of 
••••t.; claillS ~or r.iJlbursementa; .nd .mounts cl.imed or u.ed for 
_atching th.t .re applicable to each of it. ..jor federal ~inancial 
assistance programs ~or the year ended December 31, 1990. 

Karch 19, 1991 
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Garcia ~ Sprouse 
Certff"Jed Public AccouDtaIlts 

Board or.Directors 
capital Ketropolitan-~ansportationAu~ority 
Austin, '!'exas 

- AUDITORS' SINGLE AUDIT REPORT ON COMPLIANCE WITH 
BEQUlBEMENTS APPLICABLE TO NQNMAJOR FEDERAL FINANCIAL 

ASSISTANCE PROGRAM TRANSACTIONS-

In connection with our audit of the 1990 financial .tat..ents of Capital 
Metropolitan '!'ransportation Authority (Capital Metro) and with our stUdy
and evaluation of the internal control syste.s capital Metro used to 
admini.ter federal financial assistance programs, as Tequired.by Office 
of Management and Budget Circular A-128, Audit. of State and Local 
GoyerNPents, ve .elected certain transactions appl~cable to certain 
nonmajor federal financial assistance programs for the year ended 
December 31, 1990. ~. 

's required by OMS Circular A-128, ve have performed aUditing procedures 
:0 test co.pliance vith the requirements governing types of services 

allowecS or unallowed; .atching or level of effort; reporting; and claims 
for reimbursements that are applicable to those transactions. Our 
procedure. were SUbstantially less in scope than an audit, the objective 
of which is the expression of a~ opinion on the compliance of Capitol 
Metro with these require.ents. Accordingly, we do not express such on 
opinion. 

With respeCt to the it..s tested, the results of those procedures 
disclo.ed no aaterial instances of noncompliance with the requirements 
listed in the preceding paragraph. With respect to it..s not tested, 
nothing caBO to our attention that caused UI to believe that Capitol 
Ketro, bad not complied, in all ..terial respects, wi~ those 
requir_ents. 

Thi. report is intended for the inforaation of -the audit committee, 
..nage.ent, and the Board of Directors. This ·restriction is not 
intended to lillit the distribution of 1:I1is report, which is a .atter of 
public record• 

.larch 19, 1991 
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• CAPI'l'AL IIETROPOLITAN ftWfSPORTATIOH AUTHORITY 

Garcia ~ Sprouse SCHEDULE OF FINDINGS AND QUESTIONED' COSTS 

FOR mE YEAR ENDED DECDIBER 31, 1"0 

rIHDINGS 

Ifone 

0UESTXOHID WSTS 

Ifone 
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